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Chung Kuo Insurance Com
pany, Lim

ited 

1. 
- 

A
s d

ek
ed

 in the Policy 

2. 
h

~
a

!
j

~
n

o
f

P
r

w
 

A
s defined in the Policy 

3.. W
 

' . 
A

s defined & the policy 

T
he &um 

and deposit prem
ium

shall be aS dei5nid.h the Policy subject 
to adjustm

ent atex
p

iry
 o

f the period of 'this insurance at rate as 
defined in the Policy on,gross charges of the A

ssured, suchadjustm
ent to 

be paid s thin 90 days. 

. 
. 

~
ro

s
s

 charge shall be -defined as total charges ' (collectedor M
io

~
ected

). 
m

ade b 
the A

ssured as shi re airers during'the period of this .hsi@
m

e. 
N

o de d uction shall be m
 

e 
om

 the gross charges in respect o
f any 

.sublcontracted w
ork - 

88%
 

U
nderw

riters 
hereby 

agree, 
subject 

to 
the 

lim
itations, 

term
s 

and 
conditions hereinafter m

entioned, to indem
nify the A

ssured for a
ll sum

s 
w

hich the A
ssured shall becom

e liable to pay by reason of the legal 
liability of the A

ssured as shiprepairers for: 

(i) 
L

oss of or d
a
m
s
 

to an 
vessel or craft w

hich is 
the care, 

P' L
.

 
custody or w

nko 
of the 

su
rd

 forthe purpbse.of.being w
orked 

upon including sh
iftii and m

oving w
ithin the lh

its of the port 
at ,w

hich the w
ork is being carried out and including trial trips' 

but not exceeding 100 m
iles from

 such port 
. 

. 
. . 

. 
. 

(ii) . 
L

O
SS 

df or dam
age to any 

other vessel or craft upaa w
hich;the'. 

. 
' 

' : '. 
. 

. 
A

ssured is w
orking except, vessels or craft at sea other than 

w
hilst on trial .~

p
s

. 
. 

. 
. 

. 
. . 
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Chung Kuo Insurance Com

pany, Lim
ited 

.
.

.
.

 
. 

. 
(iii) 

. 
. 

L
oss of or. dam

age to *go 
or other things on. or discharged from 

any of the vessels or craftreferred to in (i) or (i) 
above: 

... 
. 

. 

..L
oss of or dam

age to m
achinery or equipm

ent of any vessel or 
craft,. w

hilst such m
achinery or equipm

ent. is m
o

v
ed

 fiom
 'such 

vessel o
r craft and is in. the care, ~

u
sto

d
y

 or. control. o
f. .the. 

A
ssured fob the purpose of being w

orked upon, including w
h

h
t in 

transit betw
een such vessel 

or craft and the prem
ises of the 

A
ssured or w

hilst in transit 
td. or fiom

 speciahst repairers' or'. 
. 

, 
. 

.
.

.
.

.
.

.
.

.
.

.
.

 
.

.
.

 
.

.
.

 
m

anufacturers1 prem
ises. .... : 

.
.

 
. . 

. . 
. . 

R
em

oval of w
reck 

L
oss of or dam

age to third party property occlu~ing in the course 
of or arising froin the ship repairing operations of the A

ssured 
:
 

.. 
... 

.
.

 
... 

.
.

.
.

.
 

....~
 

. 
. 

. 
. 

. 
. 

. , 
,
 

. 
. 

. 
. 

. 
. 

. 
. 

.
.

.
.

 
. 

. 
. 

. 
. . 

' 
W

here 
such liability 

results 
from

 negligence 
of the A

ssured, 
his 

servants, agents or sub-confracton occurring during the period 
of this 

insurance. 

7. 
T

he lim
it of liability under 

this insurance, 
in respect of any one 

accident or series of accidents arising out of one occurrence, shall be 
as defined in the Policy, including liability for ~

o
sts and expenses 

w
hich are either.- 

(a) 
incurred w

ith
 the w

ritten consent of the underw
riters hereon, or 

@
) 

aw
arded against the A

ssured 

8. 
D

eductilk 
T

his insurance shall only pay the excess of am
ount defined in the Policy 

in respect of the A
ssured's 

ultim
ate net loss resulting fiom

 any one 
accident or series of accidents arising out of one occurrence. 
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N
otw

ithstandm
g anything contained herein to the con-, 

this insurance 
shall not cover any liability:- 

. . 
(i) 

in respect of 
. 

. 

(a) 
ow

ned by, used by or leased to the A
ssured; 

. 
' 

(b) 
in the 

care, 
custody or 

control 
of the A

ssured (other 'than' 
property referred to in C

la.ue 6 (i), (iii) or (iv) above 

(ii) being collision liability, tow
ers liability or liability arising out: of 

the navigation of any vessel or craft ow
ned or operated by the A

ssured 
or any aftiliated or subsidiary concern or p

a
rtr, 

(iii) in respect 
of or arising in 

connectioll w
ith

 any vessel o
r 'craft 

accepted by the A
ssured solely to be stored; 

(iv) in respect of or arising in connection w
ith an oil tank vessel or 

craft, or any vessel or craft previously engaged in carrying explosives 
or inflam

m
able liquids or gases or arism

g in connection w
ith w

ork- 

(a) 
on or near any fuel tank or pipeline of an oi1,burning vessel or 
craft 

. 
. 

. 
. 

(b) 
on or neir any bunker space of b

y
 coal burning vesse1.o; craft : 

unless. 
the rules, regulations and requirem

ents of the port 
or 

governm
ental adm

ities at the p
h

 
w

here the w
rk is being carried 

out have been com
plied w

ith. Should a gas fiee certificate not be 
required by the port or 

overnm
ental authorities then such a 

certificate must be obtained b m
 a chem

ist approved by Lloyd's A
gent 

prior to the com
m

encem
ent of w

ork: 

. 
. 

. . 
:: 

. 
(v) 

in respect o
f or arising in connection w

ith any new
 V

kssil or craft. 
being built by the A

ssured 
. 

. 
. 

. 

(vi) for paym
ents under penalty clauses, detention, dem

urm
ge, loss of tim

e, 
loss 

of 
freight, 

loss 
of 

charter, 
loss 

of 
m

arket 
or 

any 
other 

consequential loss w
hatsoever, in respect of property referred to in 

C
lause 6 above; 

. 
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Chung Kuo Insurance Com
pany, Lim

ited 

(vii) arising from
 the existence, m

aintenance, or use of 

(a) 
any licensed truck, autom

obile or other m
echanically propelled 

vehicle; 
(b

) 
an~unlicerr+

 tm
+autornobile 

or: other mechanic all^ propelled 
. . 

-. 
ve 

cle outslde the prem
ises or yard of the A

ssured; 
. . 

. 
. 

. 
. 

. 
. 

- - 
.

.
 

(viii) in respect of loss pr dam
age specified ; in 

C
lause. 6 

above unless 
. . 

discovered and reported in w
riting to U

nderw
riters w

ithin 6m
oritb of.. , 

: 
.. 

. 
the delivery to O

w
ners or w

ithin 6 m
onths after thew

ork is com
pleted 

by the A
sm

'd
, w

hichever m
ay first occur; 

. 
. 

. 
. . 

. 
. 

(ix) in respect of or arising in co
rn

tio
n

 w
ith:- 

(a) 
condem

nation or rejection of any part by reasonof faulty design 
@

) 
any lossor expense arising from

'such condem
nation or rejection; 

(c) 
the cost or expense of repairing, m

odifykg or replacing any part 
(or for any loss or expense arising therefiom

) by reason of faulty 
design 

(x) 
&

sing 
fiom

 
any 

strike, 
lock-out, 

labour 
disturbance, riot, 

civil 
- 

com
m

otion or act of any person taking part in any such occm
ence, or 

from
 any act of any person acting m

aliciously, 

(xi) directly 
or 

indirectly 
occasioned 

by, 
haw

&
$ 

through 
or 

in 
consequence of 

(a) 
w

ar. 
civil w

ar, 
revolution, 

rebellion, 
insurrection, 

or civil 
strife arising therekom

 
or any hostile act by 

or against a 
belligerent pow

er. 

(b) 
capture, seizure, arrest, restraint, or detainm

ent (barratty and 
piracy excepted) and the. consequences thereof or any attem

pt 
thereat. 

(c) 
derelict mines, torpedoes, bom

bs or other dereIict w
eapons of war. 

(d) 
destruction of or a

 to 
operty by or under the order of any 

governm
ent or public or loc a? authority. 

(xii) directly or indirectly caused by or contributed to by or arising fiom
 

ionising radiations or contam
ination by *tivity 

from
 any nuclear 

fuel or fiom
 any nuclear w

aste fiom
 the com

bustion of nuclear fuel 

(xiii)assurned 
uuder co-t 

or 
otherw

ise 
in extension of the 

liability 
im

posed upon the A
ssured by law

 in the absence of contract 

(xiv)For punitive and exem
plary dam

ages how
ever described. 

(xv) directly or indirectly caused by asbestos. 
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Chung Kuo Insurance Com
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(xvi)For seepage, pollution or'co@
am

ination unless caused by an eventw
ych 

is identified as occurring at an bstantm
eous m

om
ent in

tim
e dunng 

the period of this policy, 
is accidental and'neither 

expected or 
,
 intended by the insured, and becam

e know
n to the ieured $thin 

72 
hours after its com

m
encing and. is reported to uuderw

ders w
thin 90 

. . 
days thereafter. 

. 
. 

N
othing in this exclusion shall operate to provide coverage for: 

(a) 
Fines, 

penalties, 
punitive 

dam
ages, 

exem
plary dam

age, 
treble 

dam
ages or'any other dam

ages resulting from
 the m

ultiplication of 
com

pensatory damages. 
' 

' 
(b

) 
A

ny site or location used in h
o

le
 or in 

art for the .h
ad

h
g

, 
processing, treatm

ent;. storage,. disposal or 
um

pm
g of any w

aste 
. 

m
aterials or substances. . 

. 
8 

.
.

 

(c) 
T

he 
w

st of 
w

aluating 
andlor 

m
onitoring 

and/or 
controlling 

seepage and/or co-ting 
substances. 

. 
. 

. . 
,
:
 

... 
. 

,
.

 
. 

. 
(d) 

T
he cost of rem

oving. and/or nullifying a
d

o
r clearing up seepage 

' 

. 
' 

. 
. 

,
 . 

. . 
andfor pollping andlor .co

n
ta

m
h
a
tin

g
 substances -on pro 

rty
 at 

, . 
any 'tim

e ow
ned andfor leased and/or rented by the 

8
". 

andor 
. 

1 
under the control of the insured.. 

. 
. 

. 
. 

. 
. 

. 
. 

. 
. 

. 
. 

. . 

. 
. 

T
he assured shall keep a w

m
 lete and accurate record of all gross charges for 

o 
rations covered hereun 

r and shall m
ake these records, available to 

S" nderw
riters upon request. & 

N
otice of C

h
 

Iu the event of any occurrence w
hich m

ay result in a claim
 under this 

insurance the A
ssured shall give prom

pt w
ritten notice to the U

nderw
riters 

hereon, shalt foruard every sum
m

ons or p
rm

ss (or copies thereor) served upon 
the A

ssured and shall keep U
nderm

iters fully advised 

U
nderw

riters shall at any tim
e be entitled (but not ob1iged)to control or 

take over the conduct of the investigation defence and settlem
ent of any claim

 
suit or proceeding against the A

ssured w
hich is or is likely to be the subject 

of indem
nity uuder this insurance. 

b
 the event of this insurance being one layer of a series of layers of 

insurance and m
ore than one layer being likely to be involved in a particular 

occurrence, the A
ssured shall endeavour to obtain the agreem

ent o
f the 

insurers of each affectd layer as to the m
anner in w

hich such control or 
taking over shall be effected and the w

sts, charges and expenses incurred 
borne. 3F, 58, W
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