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INSTITUTE MORTGAGEES’ INTEREST CLAUSES
HULLS

This insurance is subject to English law and practice

A.  RECTTAL

t

Whereas the Agsured has entered into o [oan egreement commensurate with which the Assured bolds certain 2

collaerel security including a first mortgage on the Mortgaged Vessel and endorsements of its tazerests on the 3

Owners’ Policies end Clob Entrics. : 4

Now it is agreed g5 fallows: 5

1 INSURING CLAUSE &

1.1 Thisinsmccwﬂlind:xmiﬁ'theAssmdfotlossreaﬂﬁngﬁomlassofcrdamagetoorliabi]jﬁofﬂz 7

Mm%aegededwhinh.inlheahmbfmInsmdPeﬂlsnminUmscz.I below, would prima 8

facie be covered by the Qwmers” Policies and Clab Entries, and not excladed therzin, bot in of s

wiich there is sul ﬁuuo-tpaymm(urmducedwwﬁchis ved in advance by the 10

Underwriters hereon) by amy of the underwriters of Owners Policles and Club Entries as a rosult of 1

any Insured Perdl, always that such Insured Peril occurs or exists without the privity of the 12

Assured . . 13

12  The indemnity peyahle hareunder shall be 14

121 the smomt of the Asstred’s net Loss sod any smomnts recoversble under Clanse 6 herein, 15

collzetively not excesding the Sam Isured on the Montgaged Vesszl, or . 18

127 @!;mmmofmewmblcclﬁmorpmwmdgmy of the Owoers” Polizies end Club g
es R .

whichever is the lesser amonunt. i R 19

13 All the shave is sabject 1o the Definitions, Bxcineione, Warrantics mnd Conditions below. 20

2. DEFINITION 21

21 Insured Perils bl

211 Avcidenre of the Owners® Policies and Club Entries or any of them by the ooder-writers thereof px]

an the gronnds of a misrepresentation or non-disclosure of eny meterial circomstepce, whether 24

sach tation or non-disclosure arses from the assared thereunder or mpy of such 25

assured's nsurance agents ar inswrance brokers, : 26

1.2 breach of stattory provision o &ny express or implied promissory wemanty or condition, 27

including withonr Kmitatron ’ 28

2121 breach of amy implied wamemty of seaworthiness or legakity, 29

2122 ’ breach of Section 3%5) of the Marins Insurance Act of 1506, 30

2123 breach of tading warmreaties contajped in 2ny of the Owners’ Policies end Clob Enirics, 31

1124 breach of any warranty or condition in agy of the Owmers’ Policies and Club Entries in 32

rg}xx:tofﬂu clnssiﬁcaﬁanofﬂanﬂgugadV:mImC]ass:ﬁmnnSouatynrmy 33

iinte 10 comply with the recontmendations of such Society to the exten required by 34

such warranty or eondition, ‘ i 35

2125 breach of any warranty or condition in sy of the Qwnens’ Palicies and Club Enries 36

which i wmhmﬁﬁmym&ummm@mqm?&!uﬂb 37

. survey requirements and pursuant to which classes un iters deny a claim, 38

2126 brearh of m&mtyprwndiﬁoninany of the Qwrners’ Policies and Clob Entries in 39

respect of the ownersiip, flag, management or charter on B bareboat basis of the 40

Mortgaped Vessel, 41

213 failore of the -assured under the hull and machinery poficy or the owners, mansgers ar 42

superintendents of the vessel or u{’uf th=ir onshore mepagement to excreise due dill; in 43
tespect of any Joss or damage to the Mortgaged Vessel where such failure to exercise due difipence 44
entitles the underwriters of the owper's hmll and machinery policy to deny a claim otherwise 45

ie thercunder, . 45

2.14 any deliberate ar frenidulent casting away of or damage to the Mortgaged Vessel, ' 47.
215 evoidanes of a clzim wider apy of the Owners® Policies and Club Entries er of any of the Owners' 48
Policies and Chub Emtries by reason of breach of the duty of good faith W respect of such claim, or 49

216 the operation of auy applicabls provisian in of the Owoers’ Policies and Club Eatrics which 50
. mﬁd:sfuraﬁmeyﬁnﬁmimunﬁiepmmaggn of claims, 51
217 in the event of the tota] foss of the Mortgaged Vessel the final judgment or award of the courts or 52

arbitrazion tribunal agreed to have jurisdiction ander the sxpress terms of Owners” Policies and .
Club Entries (ﬂrinthccvemoflhﬂtb:m%qasu:hcxpmsmammpmmmﬂ following a 54
contested heering whereby the Owners’ claim is not recoverable uoder either Owners' hull and
mechitery or war risks policies on the grounds that the Ioss has not been proved to have been 56
proximately cagsed by a peril insured under those policies and is not otherwise exciuded from

» payment by amy exclusion or gther provision therein.
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22 DwncrxPohmumdqnbm-mmmumdmaﬁnnmpnhmsmmequlmmwuﬁdu 59
than the current Institute Time CIansﬁHullswAmmm[nsumHnﬂﬂm.ﬁftahnmmmd 60

value policies o tevms equivelent 1o Institote Time Clanses — Hull Disbursemuents and Increzsed Value 61
(Total Only end Excess Liabilities) or American Institute Increased Value andExczss Liabilities 62
Gauses}wmhmm:qmmmmmmmsumwﬁmsmczmmm Tie and 63
‘gommmdmdmmtynshm:mdmonseqmﬂmtmmmlsufaP&Iﬂubﬂmunmember o4
Intempationsl Group of P&T Associat 65

23 Net Loss — means the Agsured's loss under the loan agresment to the extent secwred by mortgage on the 65
omged Vessel net of any amounts recovered or recoversble pnder all sacurity armangements &7
dmurcoﬂaunlm joan including but not limjted to all martgages (whether on vessels 68

insured hereunder or en cther vagsels), Tiens, any flosting and fixed chargss, security interests, 69

guarantess, ipsurance policies and pledges. 70
24 gtortgagedto Vessal ~ means the vessel mostgeged o m:Assumd which is hst:d. on the schedule antached - ]g
ere
3 EXCLUSIONS . 73
In no case shall this policy cover: : . 74
3l any loss or expense arising from of &5 & result of 75
311 the relevant Owners, Policies and Cinb Emries having besn been terminated or cancelled ar cover 76
susp:nd:dornm-paqunofdmmsby mdwmmmmmcmmmneofduemwn» 77
payment of premium or call, 78
1z insolvency or financiel default of any of the mnderwriters of the Ownars’ Pahms and Clob Entries, 79
313 inability of any party to transmit funds, 80
314 any fluctuation in exchapge rutes, 81
3L the operation of any franchise deductible or provision far self-insurance, g2
32 loss or damage directly or indirectly cansed by or contributed to by or anising from: 83
321 ionising radiation from or contamination by radioactivity from any muclear fuel or from amy B4
- nuelear wasts or from combustion of noclear fuel, 85
- z2 the radicactive, torie, explosive or other hazardous or contaminatin pmgemes of eny mouciear 86
installation, resctor ar other udmm:mblyornu.cl:a:ccmponnn 87
123 rai weapon of war cmploymg amie or noclear fissicn and/or usion or other like reaction or 88
osctive force or matier 3%
. 4 WARRANTIES 0
k is wamanted in respeet of the Martgaged Vessel thats 91

4.1 Owners' Policies and Clgb Entries have been tzken out and, except as & rsult of the ocemmence or 92
existence of an Insured Peril without the privity of the Assured, shall be maimmined thronghout the 93
) ?ufmummmhrmmmmdhmnoflmbﬂﬁymlssmmmomm o4

; er ar the amount of the onstanding loan (o the extent secured by the Mongaged Vessel, o8

42 each of the Owners® Policies and Club Entries is- endorsed to the extent of the Assured’s interest and 96

43 the Assured has procured a valid first mortgage, - 97

§ CHANGE OF OWNERSHIP OR CONTROL 98

Th:smmcemnummmm:aﬂynthemmmmwwmcsmmmcforpwyma.ny 59

change of 100

5.1 Cﬂasnﬁ:anunSuuc.tyatnfchmcsuspmon.d:smmuance.mﬂ:dmwalur:xprynfﬂnh{ongagnd 161

essel's class within that n:wt);‘ ) 102

52 wm::shlp. fleg, mumagement o control of the Mortgaped Vessal, 103

unless the Assnred gives t notice of such change in writing, and agress 1o an additiona] preroiun, if 104

mqm.red.andOwnm 1’«)?1l IJa::.t! Clob Entries are meintained, e 105

6 DUTY OF ASSURED (SUE AND LABOUR) 106
6.1 Tbem:dshﬂnpunmwnmgmﬂnUnm%mtmmmezygwummz 107 .

cls:.mmdu-thumsmu::wu!nn%dmofﬂmAsam owhdgeufmhnrmsﬁncesandsha[l 108

. thereafter kesp the Underwriters fully informed of all develq 109

62 It is the daty of the Assured apd their servants and agents tnhsn:hmcasmuasmaybcmsmable 110

for the purpose of averting or minimising a loss which would be recoverable under this insurance. . 1n

63 The Underwriters will retraborse properly and ressopably incumed by the Assured their 112

mmwmfmmhmsme_ptmrhgdmuﬂn incured by the Assured in 113
relation to any claim wnder Owners” Policies end Club Entres which shall only be reiimbursed in 114

accordmce with clanss 6.4 herein 115

64 Snbeumthecondmonyre:edmtdmtbeMmgzgchess:l;senmadmaFmgh; e and L16
e Clab covering the cost of the owner proceeding against the Owners® Pohmﬁm?lmmm 1nr

the Underwriters will reimburse those legal casts and expenses incured by the Assured in the 118
non-paymg Owrers’ Policies and Club not othnrvnse mecoverable as part of the Net Loss bat 119

only where the Assured can demonstrate ko the satisfaction of rheUndarwm::st!mnhasmadzevery 120
reasonable effort to compel-the cwaer to the non-paying Owners’ Policies and Club Entries. 121
'I‘h:spahcysha!}noll)payforlcgalm npmsesmnadbyduﬁ.mudmmommmgthcclam 127
against the olicies and Clob, Entries. 123

65  Any amounts payable nndﬂ'ﬂm:lmseshaﬂbemclud:d within end sba]l aot bz additiopal to the Sum }%&

56 Measures taken by the Assured or the Underwriters with the object of avering or minimising a loss 126
which would be recoverable undsr this insurance shall 0ot be considsred 25 a watver or acceptancs of 2 127

clmnoruthmuscprc:udmcthenghsofaﬂmpmy . ) 123

7 CLAIMS o 129
71 ThcAssmdsha]lpmveaclaimundathisinsumncgb;n 130
711 demonstrating w the satisfaction of the Underwriters, that by neason of the perils insured under 131
clagse 2.1 mmunonasomblepmspectafmewnm or Assured succezding in the claim 132

against the anderwriters of the Owners' Policies and Club Entries, or 133

712 in the event of disagresment berween the Underwriters and the Assured by, either refe.rnng the 134
issue to 2 sole arbitrator in London to be agreed upan between the Underwriters and the Assured 135

or on final court emant, or arbitration award delivered in fevour of the underwrives of 136

Owners' Policies and uhEu:ms 137

12 T‘heUndu‘wmersshaHpﬂynny hmndswnhanonﬂnnfMdmma:bmhmeclnmm 138
proved in accordance Cl.ausz?landNﬂLossm:sﬂbhshﬂd. . 39
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8  SUBROGATION - 140
8.1 Upon pzyment 1o the Assured of & claim hersunder, the Underwritess shall be subrogated to alf the rights 141
and remedies of the Assured in respect of such paymeot ) 142
8.2  Iris a condition of this insurence that any paym:ntsbyiﬁ:Und:rwﬁtussha]lnplb:aﬁlied by the 143
B5S.

Assured in or towards discharge or satisfaction of the emount of the outstanding 144

9  EYFECT OF UNDER INSURANCE ' 145
I the Joan amounts are not fully insured hersunder &t the time of ioss, then the indemnity paysble hereunder 146
including any sne and abour amoonts shall be reduced in proportion to the under-insurapce. 147

10 AUTOMATIC TERMINATION 148
101 Coverh:remd:rforlnssofm‘dﬁma%' e to or liability of a Mortgaged Vessel shall terminste in respect of 149
those risks covered by the War and Suikes Clances of the Mortgaged Vessel 150

. ’ 12.11 AUTOMATICALLY upon the outhreak of war (whether there be a declaration of ‘war or not} 151
: between eny of the following » 152

United | dom, Unit=d States of America, France, the Rossian Federation, tbe People’s 153

. Repoblic of China 154

1012 " AUTOMATICALLY in respect of a Martgaged Vessel in the event of thar Mortgaged Vessel 155
being requisitioned either for title or use . 156

10.1.3 7 days after the Underwriters of the Owner's Wer Risks Insurances or any of them have gw:n 157
natice of cancellation vnless such War Risks Inqurances have bean reinstated prior 10 or fom the 158

expiry of such notice end any new rate of premium and amendments to terms, copditions or 159
wagranties, if apy, have been apreed, ar . 150

10.14 7 days after the Undarwriters hereon have given notice of cancellation in respeet of such risks, 161
102  Cancellation in sicordance with Clanses 10.13 apd 10.1.4 shall become cifective on the expiry of 7 days 162
from midnight on the day on whick the notice of cancellation 1  The Underwriters egres howeyer 163

to reinstate this ingnrance subject to agreement between the U and the Assured prior to the 164
expiry of such notice of cancellation as to new rat= of preminm and/or conditions andfor wamanties. 165
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