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Chung Kuo Insurance Co., Ltd.
Facsimile: 886-2-2371-3576 « 2381-3256

Marine insurance Dept.
3rd F, 58, Sec. 1, Wu Chang Street

Taipei City 10044, Taiwan
Telephone: 886-2-2381-2727

1234

Chung Kuo Insurance

N
™

fo the extent that your liability for delay is increased by speclal instructions

2.1
by your customer

22 for your own operational loss (unless In miligation of a claim as specified at
T5:1.1)

Y R S R R SR NG L

3 Iintantional or Recklass Conduct
The Directors may reduce or reject a claim if it appears to them that you or
your employee have acted (ar failed to act) intentionally or recklesely. In
exercising this discretion the Directors may, among cther things, consider
your corporate systems/procedures.

4 Referencas to T1
The following paragraphs of T1 elso apply:

41 213 Package enumeration

42 2.2 Valuahle cargo {exclusions)

43 23 Inventory/stockizking

44 3 Approved contracts

45 4 Uninsured subcontractors

48 5 Commonwealth of Independent States

47 & Iraq

48 7 Personal effecis

49 8 Valuable cargo (special limit)

5 Speclal Limit

1.3*

Speclal limit: US$100,000
each accldent and In the aggregate each account year - unless otherwise
stated In your cerlificate

STANDARD RISKS

Your fiability:
For physical loss/damage of third parly property

For death, injury or llness of any third pary
You are not insured for your liability to your employee except as stated at

3 below.

You are not Insured in any case as specified at 2.3

To compensate a thira party for its liability:

1.3.1 for physical loss/damage of third party property

5 ‘ 2004.0

1.4%

1.5

21

1.3.2 for death or injury of any third pany including your employee
uniess excluded at 2.3

To compensate:

1.41 a third parly for its own third party liabilities /f your liability arises
solely under a contract:
v for lease/sale of equipment for use in your insured services or
= with your subcontractor or joint service/venture partner or

1.4.2 your subcontractor or joint service/venture pariner for physical
loss/damage to its own praperty if your liability arises solely under
a contract with the subcontractor or joint service/venture pariner

For consequentlal loss arising from 1.1-1.3 and 1.4.1

yau are insured undler 1.3 and 1.4 for yourmn_rriq;ga_f Irabmry on!y

incurred under a provision in a contract that you incur fiabllity without your
fault or negligence

2,2  which are iquldated damages

2.3 fordealh, injury oriliness of your employee which you incur as an emplover

24  which would normally be insured under an Employers Liability insurance -
except as spedified at 1.4 or 3

25  arising from gwnership, lsase or operation by youlyour employee of a road
vehicle which is required to be licansed

26  arsing from an agcldent In USA/Canada involving your* chassis/trailer for
uss on public roads

2.7  In respect of your* equipment laased fo someone elsa other than (o your
iolnt service/venture pariner for use In the Jolnt service

2.8 in respect of your handiing equipment tsed with your consent by someane
8lse

2.8 in respect of your* canying equipment not Insured for loss or damage

2.10 as owner/lessae of land which Is not an Insured location

211 arising from erection or dismantling of insured handling equinment - tinfess
for inspection, mainienance or repair (or relocetion If not exciuded under
212y -

2.12 ansing from relocation of insured handling equlpment - other than within
the same terminal, part or depot

2.13 which are contractual liahilities to compensate someone elge for physical
less/damage to your* property
*owned or leased

3 Employees

The following are insured as specified at 1.2:

* The assunad for liabiliies directly to an employee of a joint assured
and conversely

+ A joint agsured for liabilifies directly fo an employee of the assured or
another joint assured

6 2004.0
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3

= under construction {and materials/supplies for them)
« vacant or inoperative for more than 30 days {and property
inside them) ‘

power transmissionifeeder lines not on your prermises

signs of all types, including omamentation and leftering

2.15.8 awnings and glass

2.15.9 property in transit

2.15.10 property which you have sold (or over which you have a charge)

after it leaves yourlyour employee's custody

2.15.11 cashisecurities and valuable papers

2.15.12 aircraft, ships, road vahicles and railway locomotives/rolling stock

2.15.13 animals, plants and other living things

2.15.14 precious [ewellery, precious stopes, furs and gamments

2.15.15 cargo

The foliowing loss/damage In the countries specified below:

2.18.1 France: Catastrophes Naturelles
Declared a naturai disaster and published in the Official Joumal of
the French Republic

2.16.2 Germany: Sturmfiut
Flooding of dry tand by storm driven waves on coastal areas into
bays or inland waters connected to ihe ocean or sea

2.18.3 Metherfands: Flood Exclusion
Avrising from damage/overflowing of dams, dikes, floodgates, and
other similar works, whether or not the resuiting flood is due to an
accldent covared by your Insurance

2.16.4 South Africa: SASRIA/Namilbla: NASRIA
Arising directlyfindirectly from an from an aceident for which a fund
has been astablished under the War Damage Insurance and
Compensation Act (No. 85 of 1976), commonly known as the
SASRIA or NASRIA Pool

2.16.5 Spain: Consorcio de Compansacion de Seguros & Calamidad
Macional
Adising from an accident declared within the Consorgio or leading to
the declaration of a Calamidad

LB SRR e SN T a2 i TS e p e e i T H SRR st s i e n o o S s s

2.15.6
2.15.7

3
3.2

3.3

Valuation

Proparty will be valued for the purposes of:

« the Insured value according to your declaration

+ your recovery from us In the event of a ¢laim {(which will not exceed the
insured value)

Third parly property
the amount for which you are liabie, not exceeding the indemnily value

Tenants improvemenls/befferments
the indemnity value if you make the improvemeni/betterment (you are not
insured in the case of improvement/betterment by others for your use)
Film, fape, disc and electronic recording/storage media
~ if electronic dala is resforad/replaced

the cost of restoring/replacing the media to its condition before the

13 2004.0

3.4

335

4.2

43

5.1

5.2

loss/damage, induding recreafing/ assembling data, subject to a limit
per accident of US$50,000 {unless otherwise stated in your cerfificata)
« if electronic dafa is not (or cannot be) rastored/replaced
not exceeding the cost of the media in unexposed or blank form
Dacuments other than as at 3.3
not exceeding the cost of hlank material plus labour costs of restoration,
transeription and copying
All other property
the indemnity value

Amounts Recoverable from us - Damage

Subject to 6 below, we will at our option:

4.1.1 replace what is damaged with equipment of the nearest (but no
worse) age, type or condition or

4.1.2 pay reasonabla repair costs - not exceeding the insured value -
including reasonable costs of your own labour and materials, not
exceeding the market cost

We will deduct:

+ the value of any part or item that can be used again

» costs of any other work done in conjunction with the repair

We will not be responsibte for the cost of temporaty repairs, of for damage

arising from use of equipmant in a state of temporary repar, unless we

have approved the temporary repair

Amounts Racoverabie from us - Total Loss

Actual fotal loss (ATL}

We will pay the value:

+ at the time of the accidant

« calculated as at 3 above

* not exceeding the insured value

» subject to B below

Constructive fotal loss (CTL)

if the reasonable costs of rapair of damage sustained In one accident,
calculated as at 4 above, are estimaled to axcaed the jnsured value, we
wlll pay as at 5.1, less any salvage value

Average
If the actual value of property at the time of an accident is greater than the

value declared as at 3 above, we will pay the cost of [oss/damage reduced

by the percentape by which the declarad valua of the property is less than

the actual value. Thia paragraph (6) applles:

« only if the declared value is less than 80% of the actual vaiue of the
property

+ saparately to each itam of property

Public Authorities

You are insured for the additional cost of reinstatement of lost/demaged
property solely to comply with a regulation, excluding:

14 2004.0
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7.2

8.1
8.2

8.3

8.4

3.5

9.1

8.2

9.3

7.1.1 Loss/damage which occurred before the commencement of your
insurance

7.1.2 Loss/damage in respect! of which notice was served an you before
the loss/damage occurred

7.1.3 Loss/damage in respact of undamaged property (or part of property)
other than foundations (unless foundations are excluded elsewhere
under your policy)

7.1.4 Rates, taxes, dulies, charges and assessmenta arising from capital
appreciation arising from compliance with the regulation.

The reinstatement must be completed with reasanable despatch, and in

any case within twelve months from the loss/damage, unless the Managers

atherwise agree

Definitlon of Accidenf

For the purposes of this clause, accident means all individual losses or

damage arising out of or dirsctly occasioned by one event.

The exdent of an accident is limited ta 72 consecutive hours if the cause of

the insured loss/damage is one of the following (or if an accident includes

one ar more individual losses or damage arising from one of the foflowing):

+ slom

« earthquake/volcanic eruption

+ strikes riots & terrodst risks (in this case the aceldent is also limited to
one city, town or village)

You may choose the date and time when the period of 72 hours

commences and If any event lasts longer than 72 hours you may divide [t

Into two accidents provided:

* o two periods overlap and

+ no period commences before your first recorded individual loss in that
event during the perlod of your insurance

In the case of flood, accident means loss/damage, wheraver occurring,

arlsing between the movement of water Into or over the insured property

and its receding, regardless of the time involved except that no accident

will be deemed {o:

= gtart hefore your first recorded individual loss in that accideni occurring
during the period of your insurance or

» oxtend beyond 30 days after you cease to be insured

The definition of aceident at G6:2 does not apply to this clause

SRT {Strikes Riots & Terrgrst) Risks
You are not insured for SRT risks arising from war {including clvil war,

revolution, rebellion, insurrection and hostila act by/against a belligerant

power)

The Managers may ierminate your insurance for SRT risks on seven days

notice - taking effect at 2400 GMT an the seventh day after issue of the

notice

Insurance for SRT risks will automatically terminate on:

9.3.1 hosiile detonation of a nuclear weapon (anywhere - whether your
equipment js involved or not}

15 2004.0

10
10.1

10.2
103

10.4

1.3

9.3.2 war (declared or not) between permanant members of the UN
Security Council

Debdris Removal Costs )

You are insured for [he following costs in respect of insured property

damaged as specified at 1 above:

10.1.1 debris removal from the site of the property, or immediately adjacent
foit

10.1.2 dismantling/demolishing the propeny

10.1.3 shoring/propping up the property

10.1.4 clearing drains/sewers

You are not insured under this paragraph 10 for cosls anising from

pollution/contamination

You are not Insured under any other provision in your insurance for costs

specified at 10.1 above

You are onfy Insured for costs specified at 10.1 above If:

10.4.1 The Managers have agreed to the costs or

10.4.2 The Directors decide that the costs were properly incurred

Physical loss/damage of Insured handling equipment ansing from:

« any accidental cause including mechanical/etectrical breakdown or
malfunction

» stirkes riots & temorist risks*

Yaur llabllity for general average and salvage contributions

in respect of insured handling equlpment {including stikes riots & terrorist

risks*)

Per diem lease charges

incurred when re-delivery to the lessor of your insured leased handling

equipment is:

« prevented because the equipment is a total loss or

= delayed becauss you are obliged to repair it

as a result of an insured risk unfess the aquipment is leased to you subject

to a purchase option exercisable by you or for your benefit

Special Limit (1.3): maximum of charges which you incur for 30 days from

and intiuding the original redelivery date - unless another period is

specified in your certificate

*subject to 4 and 8 befow

16 2004.0
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23

24

25

26
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For costs of remedying/repairing:

2.1.1 defects in design/manufacture - or for loss/damage 1o property or
equipment arising from the replacement, repair or rectification of
property/equipment in respect of which a claim is excluded under
this paragraph (2.1.1)

1.2 wear and tear

1.3 mechanical/electrical breakdown or malfunction of:
= communications equipment, alarm systems or external

computers

« equipment with market value less than LUS$75,000

For loss/damage arising from;

221 Inherant vice or latent defect

2,22 subsldence ynless this Is sudden, unintended and unexpectad

2,23 computefr, data processing or program efor/breakdown

*2.1-2.2 are limited to the equipment (or part of the equipment) immediately

affected

For loss/damage arising from:

2,31 mysterious disappearance {(and loss discovered on inventory) - of
spare parts, accessories, plant, tools or materials for
maintenancefrepair of equipment

2.3.2 nationalisation, embargo, quarantine, requisition or compulsary
purchase by an authority

2.3.3 overload*

2.3.4 tests under abnormal conditions*

2.3.5 any modification - unfess agreed by:

« the manufacturer or
-+ an authority or
*  asurveyor epproved by the Managers

2.3.6 sraction or dismantling of equipment - unfess for inspection,
malntenance or repalr (or relocation if not excluded under 2.3.7)

2.3.7 relocation of equipment - ather than within the same terminal, port
or depot

“unless fo comply with regulations

For loss/damage or costs, fines (and other penalties):

2.4.1 arising from the enforcement of any regulation concerning the uss,
reconstruction, repalr or demoliilon-of insured equipment

2.4.2 Imposed on you by an authorliy

other than loss/damaga by an authority during a fire, not caused

{wholly/partly} by war risks, for the sole purpose of refarding the fire

For loss/damage arising from cessation/fluctiationfinsufficiency of water,

gas or eleclricity supplies

For lossfdamage:

2.6.1 of an expendable/replaceable part - uniess arsing from
loss/damage to the equipment which is externial to the part

2.6.2 while the equipment is leased to someone else

263 afterthe equipment has been raquisitioned

2,
2.

17 2004.0

27
2.8

prrata e ot

2.68.4 afferyou cease to have aninterest in the equipment

2.6.5 whife the equipment is used with your consent by someone else
ather than a stevedare handling cargo

For war risks

For cessation of work

TS = T s T T A STy D - P A

3
a1

3.2
33
34

4
4.1

4.2

43

4.4

Deciaration

You may add additional items subject to nofifying us within 28 days of
acquisition, and terms to be agreed

You will not reduce the insured value of any itern during your account year
You will give us immediate notice of any change in locationiworking
conditions which may increase the risk of a claim. If we do not agree to the
Increased risk, we will not be liable for resulting claims

A statement of value in your certificate reflects information which you have
pravided and is not binding on us far the purposes of 5.5

SRT (Strikes Riots & Terrorist] Risks

You are not insured for SRT risks arising from war (including civil war,

revolution, rebellion, insurrection and hostile act by/against a belligerent

ower)

"IJ'he Menagers may terminate your insurance for SRT risks on seven days

notice - taking effect at 2400 GMT on the seventh day after issue of the

notice

Insurance for SRT risks will automatically terminate on:

4.3.1 hostile detonation of a nuclear weapon (anywhere - whether your
equipment is involved or not}

4.3.2 war (declared or not) between parmanent members of the UN
Security Gouncil

You are not insured far SRT risks If your equipment is in:

« Afghanistan » Israel & the Palestinian Authority
* Algeria : * Lebanon

» Angola (including Cabinda) » Llbya (incl Guif of Sidre/Sirte)
= Armenia + Oman

»  Azerbaijan »  Pakistan

* Chechnya « SierraLeone

+ (Congo * Somalia

+ Democratic Republic of Cango ¢ Srilanka

+ Egypt + Sudan

*»  FEnlrea +  Syria

= Georgia *  Tafkistan

» Indonesia *  Turkmenistan

* lIran » Uzbekistan

» lraq + Yemen (entire terrifory)

Perslan/Arabian Gulf (and adjacent waters including the Guif of Oman
North of 24°N)

Gulf of Agaba and the Red Sea

« Temitorial waters of the countries and areas listed above

18 2004.0
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5.2

83

5.4
55

6.3

8.1

8.2

Amounts Recoverable from us - Damage

We will at our option:

5.1.4 replace what is damaged with property of the nearest (but no worse)

age, types or condition or

5.1.2 pay reasonable repair costs - not exceeding the insured value -

including reasonable costs of your own labour and materials, not
exceeding the market cost

We will dedudt:

» the value of any part that can be used again

= costs of any other work done in conjunction with the repair

We will not be responsibie for the cost of temporary repairs, or for damage

arising from use of equipment in a state of temparary repair, unless we

have appraved the temporary repair ’

You may commence permanant repairs immediately after notifying the

Managers - provided you keep any damaged part for our Inspection

if the Insured velue s also the new replacement value we will pay as at 5.1+

5.3 without deduction for average. If the insured value is less than the new

raplacament valye we Wil pay:

»  cost of materials {including dufles and {axes) - reduced by the
percentage by which the insured value is less than the new
replacement value

» freight charges and labour costs - without deduction for average

Amounts Recoverabla from us - Total Logs

Aclual total loss (ATL)

Wa pay the lnsured value

Constructive fofed Joss (CTL)

if the reasonable costs of rapalr of damage sustained in one accldent,
calculated as at 5 above, are astimated to exceed the nsured value, we
pay the insured value as a CTL, less any salvage value

Leased equipment

Our payment wili not eéxcesd the |esser of:

«  the amount you are obliged to pay under the lease

+  the jngured value

Market/Indemmity Value
if no Insured value hes been agreed - substitute market vaiue for insured

value In 5-6 ahove

if the equipmant Is over five years old - substitute indemnity vaiue for
insured value In 5-6 above. Five years old means handed over by the
manufacturer five years before the start of the account vearin which the
accident ocours

Definltion of Accident

For the purposes of this clause, accident means al! individual losses or
damage arising out of or directly occasioned by one event,

The extent of an accldent is limited to 72 consecutive hours if the cause of

19 2004.0

the insured loss/damage is one of the following (or if an accident inciudes

one or more individual losses or damage arising from sne of the following):

+ storm

«  earthauake/volcanic enpfion

- siikes riots & terrorist risks (in this case the accident is also limited to
oha city, town or village)

8.3 You may choose the date and time when the period of 72 houwrs
commences and if any event lasts longer than 72 hours you may divide it
into two accidents provided:

« no two periods overlap and
* no period commences before your first recorded individual lass in that
event during the peried of your insurance

8.4 Inthe case of ficod, accident means loss/damage, wherever occurming,
arising between the movement of water into or over the insured aquipment
and its receding, regardless of the time involved axceapt that no acciden{
will be deemed to:

+ start before your first recarded individual loss in that accident oceurring
during the period of your insurance or
+ extend beyond 30 days after you cease to be insured
8.5 The definition of accidan! at (56:2 does not apply to this clause

g Interest in Ship/Aircraft
G1:10 does not apply to this clause

ADDITIONAL RISKS
w{[

d s e
5 S ok L L
1.1 The following arising from an accident as defined at 1.2 {and 6.1):
1.1.1 Loss of Profits
meaning hers loss of revenue during the indemnity perfod less:
» savings from reduction in necessary expenses® during the
indemnity perod
» revenue from re-located operations*
« taxes saved In consequenca of loss of revenue
« reduction of loss which would have haen made possible by
camplata/pariial resumption of operation of the
equipment/property
*as & resuft of the accident

20 2004.0
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1.2

27
28

P

1.1.2 Increased Cost of Working
meaning here additional costs during the indemnity period solely to
avoid/minimise loss of revenue:

+ notexceeding the potential loss being avoided/minimised
»  axcluding costs in extinguishing a fire

113 Costs
of investigating an accldent which may give rise o a claim under
this clause and profecting your interests in relation to it {including
legal and survey fees) - but only if:

» the Managers have agreed o the costs or
« the Directors decide that the costs were properly incurred

Accident as at 1.1 means, subject to 5.1, an accident which results in a

cleim for loss/damage of your insured handiing equipment/propertly, which

we accept, or which we would have accepted excapt for the applicable
deductible and which results in your {wholly/partly) being unable to provide
your insured services

T

Your llabifity for sales tax
War risks
Cessatlon of work

Risks arising” from subsidence unless this is sudden, unintended and
unaxpected

Risks arising® from fauity repairs - the burden of proof on you i there is a
dispute on this point

Increases in loss arising from suspension, lapse or cancellation of a leasa,
licence, contract or order unfess arising directty from insured business
interruption and then only to the extent that this affects gross eamings
during the indemnity period

Increases in loss ansing from enforcement of a regulation relating to the
use, reconsiruction, rapair or damage of insured equipment/property
Loss of markal

*directiyindirectly

e T B A DT A A e e H g TR S e

31

3.2

Definltions

Revenus means monies which you receive for providing Insured services.

Wa wiil take account of the previous experience of your operations and

probable future experience if no loss/damage had occurred

Indemnity period means here:

3.2.1 the period reasonably necessary to repair, rebuild or replace the
lost/damaged equipment/properly, not exceeding 12 months from
the date of the accident - unless otherwise stated in your certlficate
{subject to 3.2.2}

3.2.2 inthe casa of loss/damage of media/records for electronlc data
processing or electronically controlled equipment, and data on
these, the indemnity penod will not exceed the greater of;

21 2004.0

» 3D consecutive days ar the time reasonably necessary fo
reproduce the data from duplicates/originals - whichever is the
loss

+ the time reasonably required to rebuild, rapair or replace any
other lost/damaged insured aguipment/property - not axceeding
12 months

4 Loss Prevention
You will give us immediate nofice of any change in reserve property or
equipment or other factor, which existed at the staet of the Insurance, and
which could have rediced tha risk of a claim under this clause. If we do
not agree to the change n risk, we will not he liable for claims caused or
increased by it

6 On Account Payment

51  We may at your request make payments on account during the indemnity
period provided you produce sufficient evidence to allow us fo estimate
your loss

6.2 You willimmediataly repay t¢ us payments on account if, for any reason,
you have baen ovemaid or the claim tums out te be invelid

6 References to T7/T8

6.1  The definition of Accident at T8:8* applies also to this Clauss

6.2 The provisions eoncerning SRT rigks at T8:4* apply also to this Clause
*or TP B/TT:9 if the accident as specified at 1.2 above results in a claim lo
insured property

7 Limits

7.1 Speclal limit: US$50,000
each gccldent and In the aggregate each gecount vaer - unless otherwlse
stated in your certificate

7.2 Without prejudice to G1:6, your tofal claim will not exceed any general or
special limif which applies, regardless of the number of locations affecied
by business interruption arising from one accident

ADDITIONAL RISK

1.1 Physlcal loss/damage of insured camving equipment a#rsing from:
+  any accidental cause
+ war/strikes tjots & terrorist risks®

1.2 Your liability for general average and salvage contributions in respect of
insured cartving eauipment (inc/uding wat/sirikes fols & terrorist risks")
*subject to & below
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Chung Kuo Insurance Co., Ltd.

Marine Insurance Dept.

3rd F, 58, Sec. 1, Wu Chang Street

Taipei City 10044, Taiwan
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Chung Kuo Insurance

Telephone: 886-2-2381-2727

Facsimite: 886-2-2371-3576 - 2381-3256

6.1
6.2

6.3
6.4

1.2

1.3

insured value at time of loss — or market
value if no insured valug

reasonable repair costs* - not
exceedinginsured value at the timg of the
damage - or market vaiue if no insured
value

amount payable under lease - or market
value if no amount specified

reasonable repair costs* - not exceeding
amount payable under lease

*may includs reasonable cost of your own labour and matenals (not
exceeding the markel cost)

Owned equipment: Loss:

Damage:

teased equipment. Loss:

Damage:

Constructive Total Loss {CTL)

If the reasonable costs of repair of damage sustained in one acgident are
estimated fo exneed the applicable amount specified at 6 above, we will
pay this amount as a CTL, less any salvage value

Interast in Ship/Aircraft
G1:10 does not apply to this ciause

The folfowing liabllities arlsing out of an accldent in USA/Canada and
Invoiving a chassis or tralfer for use on public roads which you own

or lease
Your non-confractual tability for:
1.1.1 Physical loss/damage of third party property

1.1.2 Deeth injury or iliness of any third party
Your contractual liability to:

1.2.1 compensate a third party for its own third party ltabilities /f your
liability arises solely under a contract;
« for lease/sale of equipmsent for use In your insured servicas or
*  with your subcontractorfoint service pariner or
*  pertaining to chassis paaling

1.2.2 compensate your subcontractorfigint service parner for physical
loss/damage to its owrt property if your liabilify arises sclely under a
coniract with the subcontractor/joint service partner

Your liability for consequential loss anising from 1.1 and 1.2.2

25 2004.0
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2.2
23
24

212

213
214

for death, injury or iliness of your employee, or spouse, child, parent or

sibling of your emplayee - or contractual liablity to compensate anyone in

respect of this

ansing from ownership, lease or operation by yau {or your amployee) of a

road vehicle which is required to be ilcensed

arising from an accident invotving a chassis/trailer attached to a licensed

vehicle which you (or your employee) own, lease or operate

in respect of your gauipment leased lo someone else other than:

+ o your joint service partner for use In the joint service or

+ whlle interchanged to a motor carrier or used in a chassis pool in which

you participate :

in respect of your handling equipment used with your consent by someone

else

In respec! of a chassis/trailer not insured for loss/damage

incurred affer you cease to have an interest in the chassis/trailer. The date

of the accident for the purposes of your Insurance |s the date of the

loss/damage (or death injury or illness) - not the date on which your interest
ceases

which are contraciuval liabllities fo compensate someone else for physical

loss/damage to your ownedfleased property

ansing from handling of cargo: .

* befors you accept carno for movement on to the Insured chassls/traller

v after you move cargo from tha Insurad chassls/trailer to the placa where

you finally deliver it

arising from your product or any part of your product

arising from your work, after that work has been completed or abandoned.

For the purposes of this paragraph (2.11) your work incl/udes manufacture

and remanufacture of chassis/trailers but excluges maintenance or repair

of chassisffrailers by you or on your behalf

ansing from:

» transportation of pollutants as waste

» release of gases, fumes or vapours within a building from materials

brought there In connection with eperations performed by you or on
your behalf

+ Investigatlon, clean up or removal of pollution

This paragraph (2,12} will prevail in case of inconsistency with G1:2.2-2.3

fo the extent that they are incurredfincreased by your agreeing to hold

harmless a transporter of chassisftrallers

arising from loss/damage or death, Injury or iliness which:

2.14.1 you intend or expect (without prejudice lo G1:9.8)

2.14.2 resuits from mavement of properly by a mechanical device (other
than a hand truck) unless the device is attached to an insured
chassis/trailer

for war risks

arising from the conduct of any current or past partnership or jeint venture

net specified as an assured under this clause in your certificate
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Chung Kuo Insurance Co,, Ltd,
Facsimile; 886-2-2371-3576 - 2381-3256

Marine Insurance Dept.
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33

34

4.2

43

44

Scopa of Insurance :

You are only inswed to the extent that liabilities are not insured under other

insurancas avallable to you and other parties besides the domestic policy

You will use your best endeavours to recover losses, and clairm indemnity

from other parties (and their insurers})

This insurance:

3.3.1 does not insure other parties

3.3.2 Isin excess of any sums recoverable from otfier parties (or their
insurers)

3.3.3 is not aulomobile or excess automnobile liability insurance

Other parties means parties other than you involved in the accident, and

any owner, lessor, lessee, operator or user of the chassis/irailer (or motor

vehicle fowing i)

Domaestic Policy

On your request we wilt provide you with a cerlificate of insurance

evidenclng a policy issued by an approved insurer in USA/Canada, insuring

your liabibty as specified at 1 above (a domestic policy)

The demestic policy |s subject to its terms, to a special limit of US$

10,000,000 each accident, unless a lower limit Is specified in your

certificate, and to a refained amount of US$ 200,000 each accident

The limits at 4.2 are not in addition to your limit with us. The total of your

limits under the domestic palicy and under your insurance with us will

therefore not exceed your limit for claims under this clause

You will be a joint assured together with us under the domestic poficy but

will not:

* be responsible for payment of premium fo the domestic underwriter

+ exercise any right fo cancel the policy

+ be rasponsible for the refained amount unless otherwise stated in your
certificata

Limit of Llability

In the event that it is held in any court or tribunal that, under the applicable
law, anyone, other than the assured, a named joint assured or co-assured,
using or legally responsible for the use of & chassis or trailer, is entitled to
be insured under this insurance, then the general limit of Hability for this
insurance far such a person will not exceed the minimum insurance
requirements under the applicable law for injury to or death of a person or
damage to property

Unliform Intermodal Interchange & Facllitles Access Agreement

It is a conditign precedent that the Uniform Intermedal interchange and
Facilites Access Agresment {UIIA) of 15 September 200G, or other similar
equipment interchange or lease agreement which the Managers have
approved, remain in effect and in good standing at all times during your
period of insurance

27 2004.0

ADDITIONAL RISKS
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To a maximum of US$25 per day for costs of hiring a replacement tank

container following a claim under your insurance for cargo contamination in

the original container:

* if no container is available from your exlsting stock and

» while you cannot use the original contfainer due to the alleged
contamination

To the extent that you have failed to minimise the period during which you
cannol use the original container as specified at 1 above

e BTt g o sttt L AR LR PR L e TROSNRIR .

3 ApprovaliAgreement
You are only insured if:
3.1 The Managers have agreed to the cosis or
3.2  The Directors decide that the costs were properly incurred

ADDITIONAL RISKS
2 i A,

u

AR

&

P
e

T

Your liability for financlal loes: '

* Incumed by somecne engaging you as a supplier of advice/information
on services of the sarne type as Insurad services and

+ as a result of your negligence in providing the advice/information

S FGRLIAN AR I8 labe e ToR It

incurmed in the provision of training
e epbe LU P p e el tn s L Teitsh UL AT TG i LT
3 Insurance under other Clauses
You are not insured under any other clause in this cover for your llability
specified at 1 above
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Facsimile: 886-2-2371-3576 - 2381-3256

are also not insured for any reduction in the amount recoverable from that
insurance because af:

* adeductible or limit of Liability

« the existence of our insurance (directiy or indirectly)

ST AT L T o R R T S SRR A RN
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3.2

33

Contractual Llablilitiea
You are only insured for contractual liabilities fo the exient that your liability
does not exceed what it would have been without the contract

Special Limit

Special limit: US$500,000

each accldent and in the aggregalte each a @un’r yéar - unless otherwise
stated in your certificate

GENERAL F'ROVISIONS

Pariod of Insurance
You are only insured for Insured risks arising from aceidents which occur
during your insurance with us

Indemnity Insurance

Unless the Directors declde otherwise, It is a condition precedent that we

pay you cnly after:

2.1.1 the loss of your owned insured equipmenbiproperty or

2.1.2 you have spent maney - fer example: by paying a claim for which
you are liable, repalring your insured equipment/property or paying
under a lease in respect of loss/damage of equipment

The Managers may, at their discretion, reimburse the costs of reasonsble

repair in cases where your owned damaged insured equipment/property is

not repaired

Overlapping Rieks & Ineurad Services

Where a risk appears to be insured under more than one paragraph, it will
be insured only under, and In accordance with, the paragraph which relates
most directly o it

An express exclusion or qualification of a risk in one paragraph in your
policy {(whether or not by Additicnal Term & Condition) will override an
inclusion gr referenca elsewhere in your policy

If & servica is specifically excluded in your policy you are not insured for
risks arising fromn it - aven if these risks also arise In the course of your

insuted services

3 2004.0

5.2
53

54

6.2
6.3

54

8.5

Insurance Terms
Aterm in your certificate which varies your policy will be subject to all other
terms in your policy, except to the extent that it specifically varies them

Deductibles

Special deductibles apply to risks undsr specified clauses, paragraphs or
inguirad senvices

General deductibles apply to all other risks under the cover specified

All deductibles are apecified in your certificate

Except as specified at 5,3-5.4, if there is more than one deductible for
claims arising from the same accident only the highest one will apply

In the case of two or more of the following types of claim arising from the
same accident:

« handling equipment and/or property loss/damage

* business interruption

+ any other claim

a separate deductible will apply to each type of claim. (The highest
deductible will apply, as at 5.2, if there is more than one for any typa of
claim)

In the case of claims under more than one cover;

a separate deductible will apply to each cover

Limits of Llability {except Terrorism)
Special limits apply to risks under specified clauses, paragraphs or insured
senvices
General limits apply to all other risks under the cover specified
Limils ars specifiad In your certificate
Your Genearal Limit is US$1,000,000 each accident
unless otherwlse specified In your certificate
Total reimbursement in respect of one accident is subject to the pmvlsions
of your policy. Notwithstanding these provisions, total reimbursement will
not exceed LUIS$50 million uniess this paragraph (6.3) is specifically deleted
In your cartlficate
Total reimbursement In respect of risks arising from:
6.4.1 one accident or
64.2 e serles of accidents arising from a cause or series of causes which
are repeated, intermittent or confinuous
wili not exceed the limits specified at 6.2
Where there are risks under different provisions in your policy, including
under different covers/clauses/paragraphs, arising from the same accident:
6.5.1 If limils are specified separately for any of the rigks:
» each limit will apply to the part(s} of the claim for which it is
specinied
-+ the total claim {including any part(s) to which separately
specified limits atready apply as above) will not excead the
highest of the separately spacified Iimits. Uinless the claim s
subject to an aggregate or cambined aggregate limit, this will be

a combined single limit
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6.7
6.8
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7.2

7.3

6.5.2 If the risks are under differenf covers:
a separale limit wik apply to each cover

6.5.3 In any case:
the total claim will not exceed the applicable limit shown in your
certificate

If there are aggregate special limits under a clause and under a paragraph

within the clause, daims under the paragraph wilk:

= count towards the limit under the clause and

+ nol exceed the Jesser of the unexhausted limit against:

+  the clause or

» the paregraph

Limits are applied collectively to the assured and any joint assureds

Unless this paragraph (6.8) is specifically deleted in your certificate, claims

for loss/damage of property/handling equipment and business Interruption

arising frorm:

+ parthguake or voicanic eruption

»  slorm

+ fleod

within zones identified in the risk mapping mode! will be subject to the

lesser of:

» gny generalispecial limit stated elsewhere in your policy as applying to

the claim
« a speciaf limit of US$5 miilion each accident

Limits of Liabllity {Terrorism)
Sublect to 7.2, a speclal imit each accident applies to claims for
loss/damage to property/handling equipment and business interruption
arising from lerrorisi as follows:
« If a special fimit for terronism is specified in your cerificate
the specified limit applies, subject to 8 maximum [imit of US$10 million
« iIfno special limit for tarrorism is specified In your cerlificate
a limit of US$1,000,000 applics
If @ elaim is subject to the US Terrordsm Rigk Insurance Act 2002 (TRIA),
the Australian Commonwealth Temorism Insurance Act 2003 (TIA) or
similar legislation in other jurisdictions, 7.1 will be disregarded for the
purposes of specifying the generaifspecial fimit which applies toit. But any
part of the daim which would not have been reimbursed if 7.1 had applied
to it, will be insured on TRIA/TIA* terms. This is sublect fo &ny special limit
which [s specifically stated in your cerfificate as apptying to TRIATIA*
claims.
“or ofher simiiar legisiation
A speclal limit applies as follows:
7.3.1 A special imit of Sterling £100,000 each accident per ferrorism
class applies to claims:
« for loss/damage to property/handling equipment and business
interruption in the Unlted Kingdem {excluding Northern Ireland,
Channel Islands and Isle of Man) and
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7.4

8.1
8.2

@
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9.3

9.4
9.5
9.6
8.7

9.8

9.12
9.13

+  arising from firefexplosion arising ({directlyfindirectly) from
terrorism
7.3.2  Ifthers are:
* risks not included in a ferrorism class and
* risks included in a terrorism class
arnising from the same accident, any limits applied under this
paragraph will be ignored for the purpases of calculating limits
applying to risks not included in a tgrrorism class
7.3.3  This paragraph (7.3} will prevall in the case of inconsistency with &
above or 7.1
If a limit lower than the limit stated at 7.1/7.3.1 is stated elsewhere in your
policy in respect of a claim arising from a risk specifled at 7.1/7.3.1, the
lower limit will apply to the claim

Reduction of Claims

Claims will be reduced by:

amounts which you receive or to which you are enfitted by way of salvage
your interest in any residual value in Insured property

General Exclusions
You are not insured for risks arising from:

Radioactive/nuclear riaks

Pallution unless;
921 the accident occuned within your peried of Insurance and

9.22 the clalm is made against you within one year from the accldent
and

9,23 the pollution is sudden, unintended and unexpected and

9.2.4 you ara aware of it within one week of the first ocourrence - unless
arlsing from cargo not in your possesslon

Landflll, operatlon/use of dump shte or disposal of waste which you

- perform or permit other than carriage, handling or storage of carge prior to

its dispesal as waste

Dredging operations (while being performed) or dumping of spoll

Your failure to pay your debts* ’

Your insolvency”

Your involvement in ilfeqal trade - about which you knew or reasonably

should have known

Your Intentional/reckless canduct (lo the extent that the likelihood of

your incurring a risk is increased by this)

Punitive, exemplary or muitlple damages - against you or anyone for

whase conduct you are liable

Your waiving your rights of recourse*

Your managementioperation of an airport - or area/building where

aircraft fand or manoeuvre or are housed, maintained or repaired

Asbestos

Any ehemieal, binlogieal, blo-chemical or electromagnetic weapon
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9.14 Use of any computar, program, virus, or any other electronic

syatam/process as a means of inflicting haam
*or lo the extent that a claim is increased by this

Interast in Ship/Aircraft
You are not insured for nigks:
* arising from your interest in a ship/aircratt and
« arising from its management, navigation or operation
You have an interest if you:
10.2.1 owm or operate the ship/aircrafi
10.2.2 gharter the ship except under a slot or space chartet
10.2.3 charter the ship under a slot or space charter un/ess:
You contract with the ship operator on lerms which arg no
more adverse than Hague-Visby Rules or any compulsority
applicable transport law or convention and
* Yeu are not lighle io the ship owner, lessee or operator, or
performing camier, for risks arising from the management,
navigation or operation of the ship and
* You ara not responsible for loading the ship
10.2.4 charter the alrcraft unless:
* You do not manage, navigate or operate the alreraft and
* You are not liable to the alreraft owner, lesses or operator for
risks arising from the management, navigation or operation of
the aircraft ang
» You contract with the aireraft operator on terms which are no
more adverse than the Warsaw Convention ar any
compulsorily applicable transport law or convention and
» You are not responsible for loading the aircraft

Loss Prevention

You will:

11.1.1  allow us to inspect your insured equipment/proparty

11.1.2  comply with regulations applylng to your insured equipment

11.1.3 ot habltually or Intentionally overload your Insured eduipment -
excapt for inspactionftesting

11.4.4 comply with regulations, and industry/national standards, relating
fo vertical tandem fifts

i1.1.5 maintain in good order, and usg as appropriate, any protection
pravided for your insured equipment/property

11.1.6 fake ail reasonable siaps to avoid or educe risks of a claim under
your equipment/property clauses

11.4.7 comply with regulations relating to dangerous goods

11.1.8 comply with regulations, and Industry/national standards, relating
1o safety, security/anti-terrorism and psople smuggling

11,18 allow us to inspect your operations

.1.10 allow us to have copies of your contracts

11.1.11 comply with our reasonable requirement to implement loss

prevention measuras
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12

13

14

15

16

17

18

18.1
18.2

10

11.1.12 maintain a tracking system alfowing the location of instired
equipment to be ascertained at any time

If you do not comply as at 11.1:

11.2.1 we may inform you, with at least 30 days notice, that your
insurance is wholly or partly suspended until you do

11.22 the Directors may reduce or reject a claim which they consider
results wholly or partiy from the fallure to comply

Double Insurance

If you are insured by us and by another insurer for the same rigk, we will
exclude any claim fo the extent that it is recoverable from the other insurer,
or would be recoverable except for a double insurance exclusion

Benefit of the Insurance
It is not the intention to confer any benefit of this insurance on any third
party not specifically identified in the certificate

Northem lreland

You are not insured for loss/damage fo propertymhandling equipment or for
business interruption in Northem Ireland ansing (directly or indirectly) from
civil commotion or termerism

Abandonment
There will be no abandonment to us of any property

Fraudulent Claims

If you, or anyane acling on your behalf, makes a claim or seeks to obtain
any benefit under your insurance which you know, or should have known,
is in any respect fraudulent we may cancel all your Insurances immediately.
This cencellation will have the effact stated at G317

Paperiess Trading

You are insured, subject to all other terms of your policy, for risks arising
from your participatlon in the Bolero system, and In any other system of
paperless trading/documentation approved by the Managens

Currency

If we pay a dlaim in a cumency other than the Member currency, limits of
liahility and deductibles willt be converted from the Member currency at the
rate prevaifing:

in respect of liability claims, on the date on which you paid the claim

in respect of equipment/property claims, on the date of loss

English Language

If we issue a version of any part of your policy in a language other than
English, this is for guldance only. The English version will take precedence
in the event of any dispule or possible inconsistency
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GENERAL PROV’ISIONS

Material Information

It is & condition precedent that you will:

provide full and accurate information in response to the Managers' request
- in connedction with your application for insurance, or at any other time

provids the Managers with all materlal informatlon

1.2.1  when you apply for insurance

1.2.2  when an amendment fo the terms of Insuranca is sought

1.23  when the policy is reviewed - whether or not changes to the palicy

are agreed
1.24  promptly at any other time during the period of your insurance

Powers

If you fail to comply with 1 above we may:

2.1.1 avaid the Insurance

2.1.2 reject a cleim whizh relates to clrcumstances which should have
been disclosed or which is the subject of misleadingfinaccurate
information

If the Directors conslder that Information specified at 1 above adversely

affects the nature of the risk under your insurance we may inform you, with

et least 30 days notice, thaf you will cease to be insured

Audit

We may examine your books and records at any time during your
insurance, and for three years afterwards, as far as they relate 1o your
insurance (without prejudice to G1:11)

If you fail to cooperate with the Managers as at 3.1 we may avoid the
insurance

Surveys

The Managers mey require a survey of your premises, operations,

equipment or insured ships af any reasonable {ime, whether befora or after

your insurance has commenced. if:

+ you fail to compiy with this requirement or

+ the resulfs of the survey are, in the opinion of the Managers,
unsatisfactory or

» you fall fo comply wilh the Managers' recommendaltions following a
survey within a reasonable time

39 2004.0

6.1
6.2

6.3

71

1.2

7.3

we may inform you, with at least 30 days notice, that you will cease {o be
insured

Confirmation of Insurance

It the assured requests us to confirm insurance to someone else, our
confimation:

+ s only for information

+ confers no rights on the person to whom we make it

+ does hot axtend or amend the insurance

The Assured and Joint Assureds

There is only one assured under each policy - designated In the certificate.

Anyane else insured under the same policy is a joint assured

An applicant for joint assurance:

6.2.1 will comply fully with 1.1 - in ease of fallure to do this we may avoid
the Insurance of the assured and all oint assureds

6.2.2 is deemed to have appointed the assured (or applicant for
insurance) as its agent, with whom we can deal exclusively

if the Managers agree to joint assurance:

6.3.1 the insurance will be subject to all the provisions of the assured's
insurancs - and to terms relating to the joint essurance

6.3.2 the joint assured is insured onty for risks arising out of the assured's
insured services and for which the assured would itself have been
insured

Asslgnment

You will hot assign your insurance {or any Interest under it) unfess and to
the extent that the Managers agree

Any purported assignment without the Managers' agreement (or not
complying wiih any terms which the Managers require) will be void

We may, in settling a clalm presented by the assignee, retain an amount
which the Maragers estimate as sufficient to dischange the assignor's
liabilities to us which:

* are in axistence at the time of the assignment or

« have arisen later or

= are thought likely to arise later

\We may do this whether or not it is sfipulated as a term of the Managers’
agreement o the assignment

Continuous Contract

Every insurance is a continuous contract and terms continue unchenged

from one year to the next - uniess othenmse agreed, and subject to 9-11

and 16-17 below

* This is not affected by the issue of subsequent palicies

+ Policies apply from 0000 GMT on the commencement date specified in
the certificate - unless another time is specified
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Chung Kuo Insurance Co., Ltd.
Facsimile: §86-2-2371-3576 * 2381-3256

Marine Insurance Dept.
3rd F, 58, Sec. 1, Wu Chang Street

Taipei City 10044, Taiwan
Telephone: 886-2-2381-2727

Chung Kuo Insurance
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18
18.1

18.2

19

n

221

222

23
231

23.2

befween the dates of cancellation and reinstatement

Set Off

No set off will be taken into account in assessing amounts due from you to
us - including set off arising from winding up or bankruptey - even if set off
has been allowed in the past

We may set off any amounts due from you fo us against amounis due from
us to you - without prejudice to any other provision in your insurance

Claims for Amounts Dua

You will claim (in writing} amounts due to you from us (including repayment
of premiurn) within six months from the end of the account vear to which
the credit relates - otherwise your claim is absolutely barred

Directors & Managers Discretion
The Direciors and Managers may exercise, or refrain from exercising, any
power or duty under the policy or Bye-Laws in thelr absolule discretion

Brokers

Your insurance broker:

= isyour agent, not ours

* has no autharity to issue or confirm policies on our behaif to anyone

Service of Notices
We will serve notices raquired by your insurance in accordance with the
Bye-LaWS Part F:
+ by postffax to the assured or its braker, at the address or fax number
{ast recorded by the Managers
« personally (on a director/officer in the case of a company)
Notice will be deemed served:
+ If sent by post - on the third day after posting, subject to 22.2
If sent by fax - on the date of fransmissicn

A nolice terminating Insurance for war/strikes rlots & terrorist dsks will be
deemed served on the day It Is posted, collected by courier or sent by fax

Law & Juriadiction

Our insurance, and any other confract between you and us, is subject fo
English law. Every insurance which we provide and the rights and
obiigations of you {or anyone else) and us arising out of or in connection
with the insurance is subject {o and will be construed in accordance with
English law

All disputes between you (or anyone else, inciuding your broker) and us
relating to the insurance (or application for or offer of insurance) or contract
will be referved to London arbitration in accordance with the Arbitration Act
1896 and any statutory modification or re-enaciment. If the parties are
unable to agrae on a sole arbitrator within 21 days of the first party giving
notice of a dispute and calling for the appointment of an arhitrator, then the
Chairman of the General Council of the Bar of England and Wales will

43 2004.0

appoint a sole arbifrator. The submission to arbitration and all proceedings

in connection with it will be subject to English law

in respect of disputes as at 23.2:

* No other action or legat proceedings will be maintained against us
unless and until the dispute has been referred to arbitration and the
award has been published and become final

* Qur sole obligation is to pay any sum as directed by the final arbifration
award

23.1-23.3 also apply to disputes involving:

= the Managers

« anyone aciing on our, or the Managers’, behalf

s your broker

GENERAL PROVISIONS
e fg

Insured Services

You may be insured for your fiability arising from any service:

» listed in this clause and specified in your certificate. If a service ilsted in
this clause |s pot specified in your certificate, you are not insured for
liabilities in respact of it

+ nollisted in this clause, which is specified in your certificate

You are also insured for the following fo the extent that they are solely in

support of your [nsured senvices:

1.2.1 administration and sales/marketing activities

1.2.2 facllittes for visltors at your Insured location

This paragraph {1.2) IS subject to any exclusion in your policy relafing to

liabilities to your employee

Transport Operator Cover
You may be insured, subject 10 1 above, for your liability arising from any of
the following servicas provided directly or through your subcontractor. You
are In any case insured for {ransit storage and incidental handling
Transport Operalor Services

Ar charterer Rail operator

Barge operator Ship operator (short sea)
Cargo broker Slotispacge charerer
FDA Agent Stack train operator
Freight forwarder Tank operator

Haulage operator Truck broker

NVOC

Warehouse operator - sea 9 below
Customs (house) broker or customs carrier

44 2004.0
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Chung Kuo Insurance Co,, Ltd.
Marine insurance Dept.

3m F, §8, Sec. 1, Wu Chang Street

Taipei City 10044, Taiwan

&
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Telephone: 886-2-2381-2727

Chung Kuo Insurance

Facsimile: 886-2-2371-3576 + 23813256

Aimport contractor (under a contract specified in your Approved Contract

Schaedule)
Supplier of avialion fuel (induding fueling/de-fuelling aircraft)

Small Ships Cover

You may be insured, subject to 1 above, for yaur liability arising as any of
the following:

Owner/bareboat charterer

Time charterer

Ship manager

Ship operator

Logistics Operator Cover
Yatt may be insured, subjact to 1 above, for your liability as specified at 2
and 3 above and 9 below (in addition fo services specified at | 1:4)

Rall Qperator Cover
You may be insured, subject to 1 above, for your liabllity as specified at 2
and 3 above and 9 below

Warehouse Operator Cover

at your Insured locations

Cover as specified at 2.2, 3.4, 7 & 8 for;

Transit storage and consoildation/deconsclidation:

+ for your other Insured services

+ for other operators

Qparating a bonded area or customs warehouse
Operating delivery vans for your other insured services
Operating temperature confrolled warehouses

Storing cargo (other than fransit storage)

GENERAL PROVISIONS

Structure

The reinsured insuror insures tha primary assured, under a primary
insurance policy

Wa reinsura the reinsured insurar

Certificate of Reinsurance

We issue a Certificate of Reinsurance to the ramsured insurer
The certificate will specify:

= the percentage which we reinsure

47 2004.0

22

a1
3.2

52

6.1

6.2

» the conditions of reinsurance
The certificate may also confer membership of the Association on the
primary assured

Premium

The meinsured insurer pays a mufual premium - as set out in the certificate

The primary assured will receive relsm of premium or pay additional

premium at the same percentage of its basic premium as the parcentage

which we pay ta our assureds - adjusted propordionately in respect of:

» the pericd covered by the primary insurance policy

+ the percentage of the liability of the reinsured insurer which we reinsure
(if we do not fully reinsure this liahility}

More than One Insurer

If the primary insurance policy is subscribed by more than one reinsured
insurer:

» the reinsured insurers will be liable fo the assureds and

» the assureds will be ligble to the reinsured insurers

Iointly, not severally, for any amounts due - in the proportions set out in the

policy

Powers etc under the Primary Insurance

It is a condltion pracedent to our liability under the relnsurance that the

reinsured insurer will:

5.1.1 notexercise any of its powers, duties and discretions {including
those of the relnsured insumer's managemenf) without the Managers'
prior approval

. 5.1.2 comply with G2:1-3

We will contral handling of clalms likely to affect our relnsurance

Definitlons
The following words will ba interpreted as stated below
For the purpoge of construing the primary insurance:

wea/lus the Reinsured Insurer
you'the assured the Primary Assured
the Managers the Managears for the time haing of the
Relnstired Insurar
Certificate of insurance Certificale of Reinsurance
Far the purpose of construing the reinsurance:
we/us as at 56:1.3.2
you'the assured the Reinsured insurer
the Managers as at G6:1.3.4
Certificate of Insurance Certificate of Reinsurance
48 2004.0
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Chung Kua Insurance Co., Ltd.
Facsimile: 886-2-2371-3576 « 2381-3256

Marins Insurance Dept.
3rd F, 58, Sec. 1, Wu Chang Street

Taipei City 10044, Taiwan
Telephone: 8B8-2-2381-2727
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Chung Kuo Insurance

Cargo
goods, including:
* carying equipment vnless supplied by you
+ anything used or intended to be used to pack or secure goods, caried
from one place to another place
in respect of which you confreci lo provide services, ar in which you have
an insurable interest
Carrying equipment
any container, chassis, frailer, rolling stack, genset, swap body, igloo and
anything else specified as carrying equipment in your Assets Schedule
Cash
bank notes and coins (whether or not cumrently legal tender) - and travellers
and bank cheques, drafts, credit and charge cards and any cards or
documents antitiing the holder te recaive cash, goods or services
Ceaasation of work
loss/damage arising from
+ cassation of work {lotal or partiai)
+ cessation, infermiption or retarding of any process or operation
as a result of strikes, labour disturbances or Iocked ot warkers - axcept
physical loss/damage directly caused by strikers, locked out workers or
similar persons
Charter{charterad) :
a fime, voyage, space or slot charter, but not a bareboat charter (chartared
under a time, voyage, space or sfot charter)
Chassls
= a frailer or sem|-trailer designed to be hauled by a truck or tractor and
used for the transportation of contalners or Intermodal cargo
« apar, including spares and accessories, of a chassis
« plant, tools or materials for the maintenance or repalr of a chassls
Clean Up Costs
costs of removal of a pellutant after pollution of land, sea, the atmosphere,
any watercourse or body of water
Combinad singla mit
the limit to which a total claim in respect of one accident, parts of which
arise from different risks, witl be subject
Computer
a device which accepts information in digital form and processes it for
some resuit based on a program or sequence of instructions and which can
perform substantial computation, including numerous arithmetic operafions
or logic operations - including the base unit but not a keyboard, moniter or
other peripheral
Condition precedent
a condition which must be fulfilled for the cover to be valid
Container
» an aricle of transport of permanent character fitted with comer castings
specifically designed to facilitate fransport by more than cne mede of
carriage
» plant tools or materials for the maintenance or repair of a container
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Cantract {contractual)

any contract relating to your ingured senvices, including a port statute, port
tariff and port regulations to which you are subject {(under such a cantract)
Canveyance

any shlp, aircraft, road vehicle or rail wagon used or intended to be used
for the camage of carao

Customer

"any person for whom you provide, directly or through your subcontractors,

insured services

Damage protection plan

an agreement between you and a customerl whereby, In retumn for
additional pramium, the |esses is relieved of its obligation under the leasing
confract to pay for repair of damage to equipment during the period of the
lease

Death, injury or illness

includes hospital, medical and funeral expenses

Daath or injury

includes hospital, medical and funeral expensas

Daclaration

declaration of information which is to he provided by you to us In order to
calculate your premium

Defamation

libel, slander and publication or utterance of disparaging material In
violation of privacy rights

Daposit

the part of the premium payable each account vear in advance, adjusted at
the adiustment rate on the adiustment date, subject fo any applicable
minimum

Earthquake

includes seaquake, tsunami and seismic activity

Elactronic components

integrated cirouits, system boards and SIM cards, computer memory and
computer processors, CD-ROM drives, DVD drives, sound cards, video
cards and modems

Equlpment
cairylng or handling equipment
Exacutive officer

any direclor, board mesmber, commissioner, president, vice-prasldent or
managerial employee

Expandatla/raplaceabls parta

flexible drives, ropes, belts, chains, elevator and conveyor bands, batteries,
tyres, trailing wires and cables, flexible pipes and hoses, jointing and
packing materials, transistors, fuses and similar electrical component

FDA Agent

Food and Drugs Administration US Resident Agent

Financial leasor

lessor of propartyfequiprent under an agreement or option to purchase
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Fiscal representative

a person acting as representative for tax or duty purposes or as otherwise

defined in amy applicable national or intemational law or convention

Fixed premium

price {or any patt of price) for insurance which has not been agreed to be a

mutual premilm

Flood

rising water, surface water, waves, fidal waves, tidal water, overfiow of

streams, rivers, lakes, ponds ar other bodjes of water, spray from any

of the foregaing, all whether driven by wind or not

Freight forwarder

a transport operator providing services, which may include documentation

and cusfoms cléarance, as agent or principal, but sub contracling all

physical carrlage and handling to one or more operators

Goneral average

sacrifice or expenditure to save praperty involved in a sea voyage, 1o

which, in principle, all ewners of the saved property contribute

proportionately (see also average)

Gross frelght recelpta

gross revenue plus payments to agents and subcantractors in respect of

services as transport operator, but excluding customs duty, sales tax or

simllar fiscai charges, pald on behaif of customers

Gross revenue

revenue net of payments to agents and subcontractors in respect of

services as transport opgrator

Handheld slectronic products

products deslgned primarily for the storage, managament, use or

transmission of Infermation by alectronic means {for example: organisers,

computer games, remote contral devices), but not products in which the

electronic cormponent only contrals another, machanical or other, function

{for example: toothbrushes, power tools)

Handling equipment

» an item of machinery or other apparatus (not baing an aircraft,
container, locomotive, ship or trailer) used for the handiing, movement
or storage of camo or carrying equlpment, and operations incldental to
such activities

* a part, including spares and accessories, of handling equlpment

« plant, tools or materlals for the maintenance or repalr of handling
equipment or of any customer’s equipment

* anything specified as handling equipment In your Assats Schedule

Host Liquor

supplying alcoholic beverages in the course of your [nsured services as

long &s you are not In the business of manufacturing, distributing, selling or

sarving alcohofic beverages

Megal trade

handiing, movement, storage of, or transaction in, people, goods, camo or

money in the course of frade which is prohibifed by national law or

intemational agreement/convention

55 2004.0

" visibly expressed in any permanent mode, including telegram, fax and

In writing/written

electranic means
Incur as an employer
includes incuming liability under any state or privale workers compensation
insurance, disability benefits or similer law or scheme

Indemnity value

the cost of replacing an item of insured equipment/property with
equipment/property of the nearest (but no worse) type, age and candition,
and any labour, dismantling, freight and erection costs of the replacement
equipment/property but only to the extent that the total of such costs does
not excead the Insured valug

Indiract declarant

a person making a customs declaration in his/her awn name but on behalf
of someone glse or as otherwise defined in any applicable national or
intemational law or convention

In filght

the time commencing with the actual take off run of the aircraft and
continuing thereafter until it has completed its landing run and its engines
are shut down

Insanity

becoming incapable by reason of mental disorder of managing and
administering property and affairs

Insured location

the location at which you provide any insured services and In raspect of
which the Managers have agreed that you are insured, and which is
included In your Insured Location Schedule (or Assets Schedule)
Insured property

property at the localions specified In your certificate which is

+ specified in your certificate or

+ third party property In your care, custody and control which you are

legally liable to insure against physical loss and damage

Insured sarvices

services sat out in your cerlificate in respect of which the Managers have
agreed that you are insured

Insurad value

an amount, which may be new replacement value, depreciated value,
indemnity value or other agreed ve(ue, which the Managers have agreed
that we wilt pay fn the event of the totai loss of an Insured ilem

Joint service partner

a ship operater or NVOC with whom you operate a {oint service

Joint venture partner - )

an operator with whom you peol equipment in order to operate a joint
service

Lack of due diligence

failure to exercise reasonable skill, care and competence in the
circumstances

56 2004.0




0'v00 8%

PUE| ydeoxs Auadard e
Auedoud |guosiagd
J9UBY2 TR0qReq pUR aseyINd eses| sepniou|
dIYSIBUMO]PIUMOLLMD
JE3A JUNODDE SYSU
[Eanilod Pou S 0) PMEMIO) PRILIED S} UDIYM PUE WNLUXEW 84S [eaiod
9tf Bupoanxe Jeak WRCIDE SYSU BOLod aut 40} SWiBD Syl ledpod |90}
8U} JO j|nsal B sk pjedun sy yaium wie sysy earnod e jo voniodaid jeuy
wiey2 jpdsierd
abessed ees e sapniu) ebeAar ay)
uaym Jayjoue o} sorld Jo wod suo woy JUSIOTNDS pednsu| Buiues dUs e
diys BasIoAD
Fo0/AlaE palnsul JneA Ul peywads sejjjjpe) Bulpuy Jo aBelo)s 10 Jodsued;
10 SuBBIW SB)eIRdD S|MIeI0 JO STBLEYD 'Eo5we) 'SUMO oym Losiad B
JoygiedQ
Buipus|
pue yo exel Buunp pue punosB ay) uo Yesase 1o Ajuo |oquo Sapnpul
19M0] [0J3UCD PEMIE JO uopried
neA Ag pessassoday Jo 0) puaAllopa) Uaeq 18k
Jou pey pUB JgLWOo)Sn 24j JO Yaaaiq Jo JNejep JO UDSeal Ag Pojeuilula}
FeY Uaium SERUCT BUISES| B Japun JSILOEND 1noA 0) peseg] Ussg Pey
Jo OERUCO DUEEe| B 01 juensdnd THUGTSITS JNoA 0} 9589 L0 SEM  «
:JBA0D JOBS8)|
JroA Jepuri Wije e o} esy DUl TTEPPTE Ue 4O aw aui 18 yIIuMm TUsdoe
(Juewdinba) asea) UG
BSED] UD JOU SEM JBADD J0SSH|
JnoA Jepun wiep e o} asy Bujalb JUSPIIE ue jo Wl 8u) 18 UIUm JUSUKIINbS
{iuswidinbe) eses] YO
Jajjew J0 a340) 3MI0BOIPEL Jo
uooeas syl Jayjo Jo uoisnj Jo ucissy Jegpnu BujAoidwa Jem Jo uodesm Aue
’ vodsam JesonN
JOBIUGS € Jepun uByj 1auyjo
JENIORIJUOI-UON
uofietaaudap 10j UOJINPOP INTLPM
plo d0} MaN
sBuywem pue uonsuLON feuoRelrRU Jo uoisIAeud o
uaponJsgo pue
syoaIM ‘sAemlie) Joj Bunuby) pue 2B8Aong Jo sousuguiEW puB UoiSIAOID .
Syjdop Jajem pasIUeApE pue PaHEYD JO SIUBUIJUISW pUB uoISIAGLd -
pie pruonebiney suuew Jo soueusiulewl pue uosinaad .
spie jeuonediaeN
Buypey 4o |1iq & Jopun Ajensn ‘jediouud e SE S901JSS TEPIBAIOS JUBIBY
Bupiroud 'TOTRISTO GIUS B J0U SI oYM “JeuIED B - (1oUJED BUJUMO |99SOR UoU)
D0AN
SME-8AT 2yl JO I HEd )M s0ueplogoe U) swinwald ases]dl pue 'winjal
‘Aejuswaiddns 0} pelgns s yoym souinsw Joj (@oud Jo ped Aue ia) anud
wnjweid 1ergnii
yjleay o) Jesuly

ovo0e FAY

|epualed Jo jenjoe sesod Yolum Jo sauUssald auf SAUESUNS AuB Buipnioul
‘adA) Aue Jo wsiueBioosiw Jeyjo Jo salods ‘snbuny ‘mappw 'pinow
wisjuebixool 2y
sogwaJdd sssujsng Jo BusojBuiuado .
naoA Bupoaye uoisiap Jo uojeweljewe Jebiew Aue .
uanll Apealje uoneulou 03 uopippessbueyd |eusiBw Aue .
:BuIpMoU 'SUNS) J1BYM L0 ‘08 )1 'PUE "3398 nod
Yolum Juaipuawe ue jdooe 10 )su ay) 9YB] IM am Jsiiaum Bulujuliep 1o
wnpwadd ey Buixy ul SN ouUNPU BINOM Y2IUM pue “Mol o) JUBno Jo mouy
NOA Yo[UMm 'siIey pue uoneuuojut u) sebueyn Aue pue 'sjoej pue uogeLugu;
uopBULIOU| [BIIS)1RW
el USLLISTIDE ue jo sueaw AQ juswisnipe o} josfgns jou winjwea.d 8
wnsg dwinT
2INpauss painssy Wior 2a4ed
$507 J0 89Aed 8907 JNOA Ut payivads siobebuow pue seebeluow sepngul
99ARd 9BOT
ULQJUOD O} Bunjie;} Jo) saneuad |eueu
pue {Buypos Jey pue Buieqe) ‘Bunoed Bupnpun) Ajquiasse ‘Aansp
awy W isnf o :adwexs Jo) 'suosinoud AGe) pUIIXe YDILUM SINRaIS
sprjU0T pasoiddy JnoA ul peyeds sioeijuco Japun Bugeiedo .
uondwnsuos jo ujod o} uiBuo jo yulod wady uoNeuLIojU| pejela) pue
s99|nas 'spock Jo afiBiojs pue moy ey Bullenuod pue Buguswigduy
‘Buiuueid se pauyep uswsleusw upyd Addns Bupenspun .
J10je1e00 ue
Joyetado sops|bio
JOBIUOD 2U) JO UOBJY B JO JUaAS 9 V| djgehed
SE I9W0ISND INok Ujim 10B1UGS JNCA Japun epueape U] peadfie wns pexy e
gabewep paepinbyq
polied jey) Buunp asn o uopuos
sy woly Guispe SoRfIGen Aed pA |18 Jos sigisucdses 8q oSE fim Pue
ssasseda) noA J0 noA 0] ) SJeAjlepa) JaLUOISND BY) JBUNe jun i} JO AueAlep
sanfe) Jao)sn2 ey} el eyl waod) (188} pue Jeam Jj Uey) Jaujo) juswidinbe
auj Jo efewepssol pasAyd |1e Jo) a|qsuodsol ag [ JBWOISTE aly} 1BY)
‘sJe\fja }sBuowe ‘slue) Lo JOUIGISTD € o} jawidinke 8S639) oA Aqeseym
JaADD Jossaj Inok Jo sasodind sy Loy sieBeuei eu) Aq paacudde oenuod
joeniuos Buisre
paAta0al Jo epsewl jou Si juawAed yaiym Jo oedsal vl JTUIWIGIRGS
BUALED jo Buluopisod-al pue BUNMG sapnipxs ng 'adiy PUB Jual gapnpuy
a9589|/10853|/posRe|jo5Re
Aoyjod JnoA Ul peypads ‘usixa oy g pue ‘y Aluo
paInsur 513 YoM o padsad uj (Si0p8luaqns yinauyy 10 Ajoadip Jaua)
safioe) s9)eu2do 10 SRR SONBUSPUN JISH YOIUM pUe (SI00BNu0IqnS
yBnouy) Jo Apoeup 18118) oBJeD &)pUBY )85 10U SOCP LDIyM
g ‘ped e jo aunpnseyu suyy 1o sjqisuodsel 1 .Jo SuMo oIy ATOIRNE UB
Auoying yod paojpue
agedsu pue losqns ‘sauwu
‘) Jo ped swo0ag o) SE 08 pue| o} pexy sbun) Jeuyo pue sBuiping sepnpul
pue

9GZEILBET « 9GE-1L£2-2-988 O|W|s0R

1ZLC-18ET-Z-98g euoydsjal

a3uelnsu| ony bunyy)

¥ & Ik

uemBL ‘p0n L A0 jedie|

19818 BueyD npd ') 093 'ae 'y pug

“Jdeq saurInsy| supey

‘P¥T 04 sourinsy} oy Buny)



Chung Kuo Insurance Co., Ltd.

Marine (nsurance Dept.

3rd F, 58, Sec. 1, Wu Chang Street

Taipei City 10044, Taiwan

Facsimile: 886-2-2371-1576 - 2381-3256

Telephone: 886-2-2381-2727
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Picking
removal of a full pallet of a single praduct line from a storage position to
fulfil an order

Plocking

selection of products to fulfil an order of less than a full pallet

Pollutant

ahy solid, liquid, gasecus or thermal imitant or contaminant, Including

smoke, vapour, soot, fumes, Niquid, gas, oil, patroleum substance or

derivative acids, alkalis, chemicals and waste. \Waste includes materials to
be recycled, reconditioned or reclaimed

Pollution

the emission, discharge, dispersal, release or escape of a pollutant into or

upon land, sea, the atmosphere, any walercourse or body of water which is

not naturally present in the environment in the amounts/concantrations
discoverad

Port authorlty

includes port operator, harbour hoard, harbour authority or harbour

operator

Preclous Jewellary

|ewsllery made from precious stones or preclous metal

Pracious metal

gold (any carat and any cotour), palladium, platinum, silver and ohjects

made of or platad with precious metal (as defined here)

Precious stones

dlamonds, emeralds, sapphires and rubles - except where made up into

preclous lewellery

Products liability

liability for loga/damage of property or bodily injury arising from any

product, including contalrers packaging or labelling, which:

+ [s sold, supplied, erected, constricted, repaired, altered, treated,
converted, installed, processed, manufactured, tested, serviced, hired
out, stored, canied or delivered by or through you and

* has ceased to be in your possession, care, custody or control and

+ ig defective for the purposes of applicable products liability law

Prafessional servicaes

includes preparation/approval of, maps, charts, plans, reports, surveys,

designs calculations or specifications and supervisory, inspection,

engineering or daia processing services and services of or in the nature of

a profession which would normally be Insured by a professional indemnity

Ingurer (whether actually insured or not) - and advice of a professional

nalure

Projact cargo

carpo carmied under a contract which requires you to accept liabijlity:

+ if delivery is not made within a time limit specified in the contract, unfess
the lability is caiculated by reference to the freight in respect of the
cargo or

« for loss or damage to cargo without a financlal limit of liability based on
the weight or the number of packages of the carao
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Quist use

freedom from interference in enjoyment of the property by the seller or by

anyone claiming through the seller

Radloactive/nuclear risks

risks caused or increased {(directly or indirectly) by:

= ionising radiations from or confamination by radioactivity from any
nuclear fuel or from any nuclear waste from combustion of nuclear fuel

» the radioactive, toxic, explosive or other hazardous properties of:

+ an explosive nuclear assembly or nuclear component thereof or

»  source material, special nuclear material or by product malerie! as
defined by the US Atomic Energy Act 1954-(and amendments) or

» radioactive products caried as cargo - other than excepled matfer

excepled matter is defined under s26() of the Unitad Kingdom Nuclaer Ins!allations

Act 1865 as nuclaar matter consiating only of one or more of the following:

(a) Isctopes prepared for use for Industrial, comrmerclal, agrcultural, medical or
sclentific purpaoses

{b} naturel uranium

(c) any uranlum of which isotopa 235 forms not more than 0.72 per cent.

(d) nuclear matter of such other daseription, if any, in such clreumstances es mey
be prescribed (aor, for the purposas of the application of {his Act to a relavant
forelgn operator, as may be excluded from the operetion of the refevant
International agreement by the relevent farelgn law)

Refurbishment

stripplng equipment to its skeleton - in {he case of a chassis this means to

axesfframe - and then replacing everything, whether it needs replacement

or not

Review date

the date on whith your policy is reviewed as stated in your cerlificate

Risk mapping mode!

precise details are available frorn the Managers. Subject to this, and for

guidance only:

For earthquake/volcanic eruption;

Alghanisten, Albanla, Armania, Azerbailan, Ganeda {Wast Coast), Genary Islands,

Chllg, Colombia, Costa Rlea, Cyprus, Ecuador, El Salvador, Graece, Guam,

Guatemala, Honduras, Iceland, India {North West), Indonesla {excl Kalimantan),

Iran, Israel, taly (par), Japan, Leeward 8 Windward Islands, Mexico, Morocco, New

Zealand, Nicaragua, Pakistan, Panama, Papua New Guinea, China (earthquake

zones), Pery, Philipplnes, Talwan, Turkey, USA (West Coest), Venezuela

For sform:

Benpledesh, Bermuda, Caribkean, FiJi, Guam, Hondwras, Hong Kong, indla,

Indonasta, Macao, Maurtlus, Mexico, Nauru, China (fiood zones), Philippines,

Reunion, Solomon Islands, South Korea, Sr Lanka, Taiwan, Thailand, Tonga,

Tuvalu, Vanuata, USA (below Virgina, East Coast & Guif)

For fload:

Bengladesh, Botswana, Chile (North), Ecuador, Germeny, India, Netherlends, Peru,

China (food zones), Thalland, USA (Misslssippi Delta)
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Chung Kue Insurance Go., Litd.

Marine Insurance Dept.

3rd F, 58, Sec. 1, Wu Chang Street

Taipei City 10044, Taiwan
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Telephone: B86-2-2381-2727

Chung Kuo Insurance

Facsimile: 886-2-2371-3576 + 2381.3256

3.2
3.3

41
4.2
4.3

51

8.2

two business days after receipt of the notice

The assuredioss payee will clearly identify the equipment/property/ship
invalved

If the claim results from an accident which also gives rise to other claims,
any deductible or limit of liability will be apportionad pro rata

Casser

A loss payee will cease to be a loss payee:

as specified in the Schedule

on expiry/termination of an agreement specifled in the Schedule
on cancellation/cegsation of the assured's insurance

Notice to Loss Payse

Notice to a loss payee will be served:

+ by posifax to the loss payee or its broker, at the address or fax number
last recorded by the Managers

+ personally {on a director/officer in the case of a company)

Naotice will be deemed servad:

+ if sent by post - on the third day after posting

» if sent by fax - on the date of transmission

If we have undertaken to give notice regarding a similar matter to another

loss payee or joint assured we may (but are not obliged to} give nofice to

all loss payees/oint assureds within the longest perlod of notice required

by the undertakings

Notice of Changs

VWe will not agree to the cesser or reduction of insurance of an item without
giving 15 days nolice to the loss payee - excepf:

+ as specified af G3:9.3

+ for warfstrikas riots & terrorist risks

Notice of Cancellation

If we give the assured notice of canceltation of insurance for non payment
of amounts due, we will not cancel without giving 15 days notice to the loss
payee

65 2004.0

Joint assured loss payees in respect of specified:

* equipment or

* properiy or

+ ships

supplied or financed for use in the assured's insured services

and

agreements under which the equipment/property/ships are supplied or
financed

+ inrespect of its interest specifled at 1 above
+ to the extent that the assured is insured
for.

21 llabllities arising from condition/use of an flem specified at 1 above

22  physical loss/damage of an item specified at 1 above

2.3  general average/salvage contributions In reletion to an item specified at 1
above

R Gl ot el £k % LA

3 Exclusions
A joint assured s not insured under this ciause for liabllities arising:

3.1 from the joint assured's own fault or negligence, or that of ite servants,
employaes, agents or subcontractors

3.2 solely by reason of the joint assured's own interest in the
equipment/property/ship specified at 1 above

4 Payment
We will pay daims for physical loss/damage of an Itemn specified at 1
above:

4.1  To the order of the assured - unleas and untll we receive notice from the
loss payee that the assuredfjoint assured is In default under the agreement
specified at 1 above

4.2  To the order of a joint assured as loss payee specified at 1 above - on

receipt of notice as at 4.1

66 2004.0




Chung Kuo Insurance Co,, Lid.

Marine Insurance Dept.

3rd F, 58, Sec. 1, Wu Chang Street

Taipei City 10044, Taiwan
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Telephone: 886-2-2381-2727

Chung Kuo Insurance

Facsimile: 886-2-2371-3576 - 2381-3256

51
5.2
5.4
55

5.6
5.7

7.2

7.3

8.1

8.2
8.3

9.2

Relationship of fnsureds*

if the assured’s insurance ceases or is cancelled the insurance of all
insureds* will cease or be cancelled at the same time

No insured® is insured for any liability to any other insurea™

Insureds® are jointly and severally liable for amounts due to us

Receipt by ane insiured™ of a sum from us relieves us of liability to all
insureds*

Gonduct of one fnsured™ disentifling it to recovery from us disentitles all
other insureds* in respact of the risk

A customer of one jnsured™ Is deemed to be a customer of all insureds™
Communication batween us {or our reprasentative} and an /nsured* will he
deemed to be within the knowledge of all insurads*

*instired js defined for the purposes of this paragraph 5 only as the
assured and all joint assureds under the same pokicy

Service of Notice
Servica of notice on the assurad (or its broker) is deemed te be service on
the assured and all JoInt assureds

General Qualifications

We are not bound to pay as specified at 4.2 until the expiration of the next
two businass days after receipt of the notice

The assuredfioss payee will clearly identify the equipment/property/ship
invalved

If the daim results frorn an accident which also glves rise to other claims,
any deductible or limit of lability will he apportioned pro rata

Cesser

Insurance of a joint assured will cease:

as specified in the Schedule {in raspect of the equipment/property/ship or
of the joint assured)

on expiry/termination of an agreement specified in the Schedule

on cancellation/cessation of the assured's insurance

Notice to Joint Aesured

Nofice to a joint assured will be served:

+ by postffax to the joint assured or its broker, at the address or fax
number last recorded by the Managers

+ personally {on a director/officar in the case of a company)

Notice will be deemed served:

» if sent by post - on the third day afler posting

« if sent by fax - on the dete of transmission

If we have undertaken 1o give notice regarding a similar matter to ancther

loss payee or joint assured we may (but are rict obliged ta) give notice to

all loss payees/joint assureds within the langest peried of notlce required

by the undertakings

67 2004.0
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1"

Notice of Change

We will not agree to the cesser or reduction of insurance of an item without
giving 15 days notice to the loss payee - excepl:

+ as specified at 533:9.3

» for war/strkes riots & terrorist risks

Notice of Cancellation

if we give the assured notice of cancellation of insurance for non payment
of amounts due, we will not cancel without giving 15 days nofice to the joint
assured

ADDITIONAL INTERESTS

%, Az

sarvices

Liabilities incurred in performing services specified at 1 above:

» arising from the fault ar negligence of the assurad or an oparational
joint assured

+ fo the exient that the assured is Insured

ST A ., L

Relationship of Insurads*

If the assured’s insurance ceases or is cancelled the Insurance of all
insureds® will cease or he cancelled al the same time

Insureds® are jointly and severally liable for amounts due to us

Receipt by one insured* of a sum from us relieves us of fiability to all
insureds*

Gonduct of one insured® disentitling it to recovery fram us disentities ail
other insureds® In respact of the risk

A customer of one jnsured* is deemed to be a customer of all insureds*
Communication between us (or our representative) and an insured* will be
deemed to be within the knowledge of all insureds*

in the event of a claim by one /nsured® against another insured* the
claimant will be deemed fo be a third party, The definition of third party at
G6:2 is modified 1o this extent

*insured is defined for the purposes of this paragraph 3 only as the
assured and all joint assureds under the same pollcy

Service of Natice
Service of notice on the assured (or its broker) is deemed to be service on
the assured and all jeint assureds

68 2004.0
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Chung Kuo Insurance Co., Lid,
Facsimile: 888-2-2371-3576 « 2381-3256

Marine Insurance Dept.
3rd F, 58, Sec. 1, Wy Chang Street

Taipei City 10044, Taiwan
Telephone: 886-2-2381-2727

Chung Kuo Insurance

B
L
a0
)

assured would be insured if it had itself incurred the liability

Fegmt

3 Relationship of Insureds*

3.1 If the assured’s insurance ceases or is cancelled the insurance of all
insureds* will cease or be cancslled at the same time

3.2  Noinsureg® Is insured for any liability to any other insured*

3.3 Insureds* are Jointly and severally liable for amounts due to us

3.4 Receipl by one insured” of a sum from us relieves us of liabillty to al}
Insureds*

3.5  Conduct of one insured* disentitling It to recovery from us disentitles all
ather insureds* in respect of the risk

3.6 A customer of one insured" is deemed to be a customer of all insureds*

3.7  Communication between us (or our reprasentative) and an insured* will be
deemed to be within the knowledge of all insureds*
*insured is defined for the purposes of this paragraph 3 only as the
assurad and all joint assureds under the same policy

4 Barvice of Notlce
Servics of notice on the assured (or its broker) s deemed to be service on
the assured and all joint assureds

5 Gesgor
Insurance of a joint assured will cease:
5.1  as specified in the Schedule
5.2 on cancellation/cessation of the assured’s insurance.
ADDITIONAL INTERESTS
U: I [y 1% 1

et

Claims under T1, T2 & T5 enforced against the Joint assursd:
= arising from the camiage specified at 1 above
» tothe exient fthat the assured is insured for a claim directed against it

=2 A, T £ SEE R e T o O e SRR g S v ey s s e e e
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3 Relatlonship of Insureds*
31 If the assured's insurance ceases or Is cancelled the insurance of all
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32

3.3
34

3.8

9.2

insureds*® will cease or be cancelled at the same time

Receipt by one insured® of a sum from us relieves us of liability to all
insureds*

A customer of one insured” is deemed to be a customer of all insureds*
Communication between us {or our representative) and the assured will be
deemed to be within the knowledge of all insureds*

in the event of a claim by one insured®* against another insured™ the
claimant will be deemed to be a third parly. The definition of third parly at
$56:2 is maodified to this extent

*insured is defined for the purposes of this paragraph 3 only as the
assured and alf joint assureds under the same policy

Service of Notlce )
Servics of notice on the assured (or Its broker) is deemed to be service on
the assured and all joint assureds

. Casser

Insurance of an affiliate joint assured will cease on canceflation/casser of
the assured's insurance

Approval of Joint assureds

All affiliate joint assureds will be approved by the Managers in advance.
We may, on giving 30 days notice to the assured, decline to continue to
insure anyone as an affiliate joint assured

Limits

Claims agalnst:

» the assured arising out of carrlages as specified at 1 above undertaken
by each affiliate joint assured

+ each affiliate joint assured
will be subject to a limit each claim and In the aggregate each account
year statad in the assured's cerlificate. This aggregate limit is separate
from the assured’s limits in respect of

* any other afflliate joInt assured and

» risks not arising from carmiages as specified at 1 above

Dalivery of Cargo
No affiliate joint assured Is insured in respact of any llabillty resulting from
dellvery of cargo to someone not entitled ta recsive it

Subcontractors

Subject to 9.2, the assured is insured:

+ for risks arising out of a carmiage speclified at 1 above

» notwithstanding any other term in fhe assured's policy

for claims arisIng from, or increased by, the fact that its sub contractor is
not insured for its kabllity to the assured

Naeither the assured nor an affiliate joint assured is insured if the camriage is
sub-contracted by the affiliate joint assured
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