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By way of endorsement to the policy, the parties are hereby agreed as follows (subject otherwise to all
other terms, conditions, limits of liability and exclusions of the policy):

This policy is extended to cover the Insured under Insuring Agreements 1.A and 1.B, as Loss, for any

Mitigation Loss, provided that:

(1) the Insured demonstrates, to the reasonable satisfaction of the Insurer, that the incurring of such
Mitigation Loss is reasonable and proportionate, and is reasonably likely to prevent or mitigate the

potential Claim;

(i) the circumstances resulting in the payment are reported in accordance with Condition 4.3 “Claims

and Investigations”;

(i) any action taken is taken with the prior written consent of the Insurer(not to be unreasonably

withheld or delayed);

(iv)  the liability of the Insurer for Mitigation Loss shall in no event exceed the amount of covered
Loss it would have incurred if a Claim were to be pursued against the Insured; and
(v)  the burden of proving that any Claim would be covered under this policy shall rest with the

Insured.

This Extension shall not apply to a potential Claim by the Company against any Insured. Such cover shall
be subject to the sub-limit of [insert the amount] which is part of, not addition to the Policy Limit shown in

Item 3 of the Schedule.

For the purpose of this endorsement, the following Definition is added to the policy:

Mitigation Loss means settlements, costs and expenses incurred as a result of action taken by the Insured
solely to prevent or mitigate a potential Claim against an Insured which, if it were to become a Claim,

would give rise to a covered Loss under this policy.

In all other respects this policy remains unaltered.
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